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Distribution of 
Fire Prevention 


Message a Record 


Demands Exhaust 
National Board Supply 
Before F. P. Week 


NEW YORK — A wider distribution 
than ever before of Fire Prevention 
Week message is being accomplished 
this year by National Board, it is ap- 
parent from an analysis of material dis- 
tribution made immediately preceding 
the week. Much of the material issued 
by the board was exhausted before the 
week got under way due to increased 
demand for it. 

The Advertising Council made a com- 
putation showing that a number of TV 
and radio network programs had sched- 
uled a mention of Fire Prevention Week 
during that seven days. This included 
nine network programs on American 
Broadcasting Co., ten on CBS, seven on 
Mutual, and 11 on NBC. 

The call for material by 
local radio and TV stations was tre 
mendous. Requests from A.M. radio 
stations for spot announcements had 
exhausted National Board’s printed sup- 
ply before last weekend. In_ addition, 
150 sets of recorded musical jingles on 
F.P. week were distributed.. National 
Board also placed F.P. week trailers 
with 68 TV stations. These are ani- 
mated talkies. Again this year, as in 
the past two or three years, the Board 
was unable to meet all the requests for 
films on fire prevention, though it filled 
800 such requests. These requests in- 
cluded those of TV stations, schools, fire 
departments, civic organizations, etc. 


Demand Exceeds Supply 


The Board filled requests for fire 
prevention material from 6,146 different 
insurance and other organizations at the 
head office in New York. This does not 
count requests filled at the Chicago and 
San Francisco offices, which will prob- 
ably amount to 3,000 more. The re- 
quests were for posters, pamphlets, etc. 

The distribution of posters was 1,200,- 
000 and it did not fill the complete de- 
mand. The Board ran out of posters 
before it ran out of requests. It was also 
unable to fill the full demand for the 
booklets on fire and fire prevention and 
that on “Stop Fires and Save Jobs,” the 
latter being for employes, distributed by 
employers. 


The use of fire prevention material 
again stepped up at army bases. Every 
army installation around the world re- 
ceived posters and some films. For the 
first time, the Board worked closely with 
local Red Cross chapters on Fire Pre- 
vention Week, at the latter’s request. 
Also for the first time in six years there 
was a considerable distribution of mate- 


individual 
tre- 


hrial to and through Boy Scout troops. 


Agents and agents’ organizations were 
said to have indicated by their orders 
they were securing this year an even 
better distribution of fire prevention ma- 
terial than in previous years. More than 
3,000 mats on fire prevention material 
went out to newspapers. Here as with 
Practically all other material the Board 
was acting on request. In other words, 
the material was actually ordered and 
not simply sent out to a mailing list. 
The fire prevention department of 
Western Actuarial Bureau is again mak- 


Falls Leaves 


Insurance Institute 


NEW YORK — Laurence E. Falls, 
secretary 


Insurance Institute of 
America, will leave 
that organization 
Oct. 15, it was an- 
nounced at the an- 
nual meeting here, 
to devote his time 
to operating his 
farm at Eagle 
Plains, N. C. Mr. 
Falls formerly was 
vice-president of 
American Ins. Co. 
and has been in in- 
surance and insur- 


of 





ance education 44 
L. E. Falls years. His succes- 
sor was not an- 

nounced. 


Officers were reelected. One new gov- 
ernor was named, he being Charles C. 
Wright, vice-president of Springfield 
F. & M. Governors whose terms were 
expiring were renamed. 

It was the largest attendance at an 
annual meeting in years, President Rex- 
ford Crewe, production manager of 
Hartford Accident, said. At the head 
table were Julius Powell, U. S. Casu- 
alty; J. A. Bogardus, Atlantic Mutual; 
A. T. Graham, Chicago; Walter L. 
Falk, Royal-Liverpool, and George Tis- 
dale, Commercial Union. Mr. Crewe 
said the governors now are exploring 
what more can be done by the institute 
to expand its usefulness in the insurance 
educational field. For one thing, Amer- 
ica is taking an increasingly larger 
place in international insurance and it 
is hoped the institute may become a 
forum for a discussion of this develop- 
ment. 

The company directors conference 
plans to get up a manual for use by 
companies, Mr. Falls said. 

Richard T. Wood, American Surety, 
reported as chairman of the committee 
on education. Several prizes were 
awarded. 





Louisville F. & M. has been licensed 
n Alaska. Frank Burns, Inc., general 
agent at Seattle, will represent the com- 
pany in the territory. 








ing a large contribution to F.P. week 
activities. Vernor, manager of 
the department, was scheduled to make 


fire prevention talks at Memphis, Des 
Moines, Cleveland, Joliet, Ill, Evans- 
ton, Ill., and Highland Park, Ill, in 


addition to three appearances at Chi- 
cago. Emmett Cox was scheduled to 
address Kentucky organizations at 
Princeton, Guthrie, Owensboro, Madi- 
sonville and Paducah. Harry H. Wolff's 
agenda is to carry him to Great Bend, 
Kan., and Tucumcari, N. M. 

There again has been a good response 
to the brochure sent out by the depart- 
ment to local chambers of commerce 
suggesting a program of action during 
F.P. week. The brochure tells where 
special assistance can be obtained to 
bolster a fire prevention program and 
gives a great number of helpful hints 
on how to obtain the best publicity and 
what type of program is best suited for 
schools and fire departments. It also 
details the opportunities for inspections 
and outlines methods for special cam- 
paigns. 

More than 2,000 communities are ob- 
serving F.P. week, some with excep- 
tionally elaborate programs. The Presi- 
dent, state governors and mayors have 
issued appropriate proclamations. The 
U. S. Chamber of Commerce conducts 
an annual fire waste contest among local 
chambers, giving awards to those mak- 
ing the best showing in fire prevention. 
Their fire prevention efforts are con- 
tinuous throughout the year, culminat- 
ing in observance of F.P. week. 


Ponder Idea of 
Merging 3 Company 


Adjusting Bureaus 


NEW YORK—tThe wisdom of merg- 
ing Underwriters Adjusting, Western 
Adjustment and General Adjustment 
Bureau is being explored by a commit- 
tee of company executives named by 
directors of National Board at their 
meeting late in September. What seems 
to be in mind here is to see if one ad- 
justing organization might not result 
in economies, flexibility in use of man- 
power, particularly in time of catas- 
trophe losses and perhaps greater uni- 
formity of practice. 


More Field Men Taking 
Part in Public Relations, 
W.U.A. Conference Is Told 


There is a sizable increase in the 
number of field men participating in the 
public relations program of Western 
Underwriters Assn., it was brought out 
at that organization’s annual public rela- 
tions conference attended by 43 persons 
representing state public relations com- 
mittees and company organizations. 

The meeting was opened by W. G. 
Dithmer, assistant manager of W.U.A. 
G. V. Whitford, secretary of Fire Asso- 
ciation, chairman of the W.U.A. public 
relations committee, outlined plans for 
the future. The various state representa- 
tives then explained the particularly suc- 
cessful aspects of their programs and 
it was indicated that considerable atten- 
tion is being given to the formation of 
speaking clubs to train speakers for 
appearing before public groups. 

The banquet speaker was John P. 
Young, Jr., vice-president of American, 
and president of W.U.A. He said field 
work and public relations go hand in 
hand and if a person is good in one, 
so is he in the other. Mr. Young be- 
lieves that aggressive participation in 
public relations brings many benefits 
not only to the business but also to the 
field man and to his company. Several 
former state public relations chairmen 
in W.U.A. territory, he added, are now 
in executive positions. 

N. K. Nelson, Kansas state agent of 
Great American, at the luncheon showed 
colored films he took of the Kansas 
flood. R. L. Davis, Chicago manager of 
Assn. of Casualty & Surety Companies, 
pledged the full cooperation of his or- 
ganization in furthering the public rela- 
tions program in W.U.A. states. 








Swiss Re Group to Be 
in New Chrysler Building 


The Swiss Reinsurance group has 
taken a lease on the 29th. 30th, 31st and 
32nd floors of Chrvsler Building East 
at New York and will move in shortly 
after this building is completed in No- 
vember. This is a companion structure 
to the original Chrysler building. 

Swiss Reinsurance, the parent com- 
pany and Swiss Re-North American 
Corp., are presently located at 250 Park 
avenue. North American Casualty & 
Surety Reinsurance is located at 99 John 
street, and North American Reassurance, 
the life company, is at 110 East 42nd 
street. 


J. E. Reault Makes Change 


Joseph E. Reault, who was with the 
Michigan insurance department for 16 
years up until about 1935, has been 
elected vice-president and secretary of 
Ann Arbor Life of Ann Arbor, Mich. 
He has been public relations director 
and associate manager of bond invest- 
ments of Maccabees of Detroit. 





House Group 
Shuns U. $. Flood 
Insurance Plan 


Appropriations Committee 
Critical of Administration 
Proposal 

By HENRY HALLAM 


WASHINGTON — In 
flood relief bill, without the flood insur- 
ance feature recommended by President 
Truman, the House appropriations com- 
made some rather pointed criti- 
the program and the way 
which it was prepared by administration 


reporting a 


mittee 


cism of in 


officials. 

“The 
a most unsatisfactory and 
presentation of the entire proposal,” said 
the committee’s report to the House 
submitted by Norrell, Arksansas, flood 
subcofimittee, chairman. Regarding the 


flood insurance feature, the report said: 
“The third part of the budget request 


committee was confronted with 


inadequate 


contemplates the establishment of a 
government administered nation-wide 
flood insurance program for which an 


initial appropriation of $50 million was 
requested. 


Weighed Proposal Carefully 


“The committee has considered this 
proposal in unusual detail because of the 
far reaching effects, financial and other- 
wise, which could result from the in- 
auguration of such a program. In tes- 
tifying in support of this request, Col. 
A. E. Howse, defense mobilization flood 
speciaiiet, admitted that no definite plans 
of any kind had been formulated, al- 
though he stated the matter was being 
investigated by the insurance companies. 

“In order to obtain first hand and 
complete information on the subject, the 
committee devoted the last day of its 
hearings to a discussion of the flood in- 
surance proposal with the general counsel 
of National Board of Fire Underwriters 
and the executive vice- -president of the 
America Fore insurance group who is 
also chairman of a special committee of 
the Insurance Executives Assn. formed 
to study the problems of flood insurance 
or flood damage coverage. 

“In their testimony these witnesses 
discussed the following problems and 
difficulties which the committee is con- 
vinced must be resolved before any flood 
insurance program such as is proposed 
here could be carried on successfully. 


Doesn’t Fit Into Groove 


“Property insurance of any kind is 
based upon the principle that the con- 
tributions of the many take care of the 
losses of the few. The reason why in- 
surance companies have not been able to 
write insurance to protect property own- 
ers from flood damage throughout the 
country is that experience has indicated 
that flood insurance is sought only by 
those who are exposed to floods, Conse- 
quently, it is not possible to spread the 
risk sufficiently to avoid such high pre- 
miums, if the program is to be self-sus- 
taining, that a property owner in the 
danger area would prefer to take his 
own risk. 

“The average annual losses from flood 
damage in the U. S. have been estimated 
anywhere from $100 to $500 million, de 
pending upon the definition of flood dam 
age. The estimated property loss in 
Kansas-Missouri flood is $2% billion or 

(CONTINUED ON PAGE 11) 








Eye Allegation of 
Insurance Mask for 
Income Tax Fix 


House Group Probes Cozy 
Dealings of St. Louis 
People 


WASHINGTON Insurance men 
and transactions have figured recently 
in testimony before a House ways and 
means subcommittee headed by Rep. 
King, California, investigating internal 
revenue operations. Witnesses included 


J. Martin Brodsky, St. Louis insurance 
man; Donald E. Kelly, John Hancock 
general agent in that city; Rudolph H. 
Hartmann, special intelligence agent in 
the St. Louis internal 
James P. Finnegan, who 
signed as internal revenue 
St. Louis, and his brother 
Manhasset, L. I. 

Hartmann testified James-Finnegan in 

(CONTINUED ON PAGE 27) 


revenue office; 
recently re- 
collector at 

Hugh, of 


The agent wie was 
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Losses Give More Data on 
Dwelling Underinsurance 


An analysis made by one group of 


companies of the results of hail storms 
in seven Texas towns in 1950 con- 
stitutes additional testimony 
underinsurance on the dwelling class, 
though application of the $100 deduct- 
ible produces an improvement in the 
effect upon the insurance, compared 
with the experience of companies with 
the same class where full coverage 
obtains. 
Following are the figures: 


Grade by Amounts 


(Dwellings) No. of 
$ Claims 
# Se. £ See ee 37 
 & yO ee! eee 219 
3 Bee BO Be occesa scree $49 
}. BiOOt to TO0OU 656 ic ccces 295 
5. VOT TESSO sc csvccvcsece 3 
sito y |? a 1,032 
6. Gta? GIRMBOS 2. ccccevse 162 2 
Adding $100 to each claim paid, per- 
centages will be as follows: Item 1, 
16.2%; item 2, 9. 1% ; item 3, 5.6%; item 
4, 4.1% and item 5, 4.2%, for a 5.2 aver- 
age. Item 6, 2.2% 


means all risks other 
schools, mer- 
etc., regard- 
The number 
by the 
guessed. 


“Other ihiieidl 
than dwellings, including 
cantiles, special hazards, 
less of the size of policy. 
of losses entirely eliminated 
$100 deductible can only be 





FOOT LOOSE and FANCY FREE 





Many agents have big ideas that never amount to anything. Lack of 
company teamwork leaves them in the same position as the man in the 
cartoon whose blanket is too short —out in the cold. 


If you feel that your own plans are hampered by an inflexible company 
attitude, slow service, and half-hearted cooperation, then it’s time to 
get on the team with Pearl American. An army of agents throughout 
the country have learned to depend on us for help in converting their 


big ideas into big commissions. 


EARL = 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Buikley Bidg. 
PHILADELPHIA, 436 Walnut Greet 
SAN FRANCISCO, 369 Pine Street 


NEW 
CINCINNATI, 
CHICAGO, 


YORK, 85 John Street 
1423-24 Carew Tower 
175 W. Jackson Blvd. 


regarding 


If these were included, the percentage 
of claims in the first category to the 
total would be considerably more, 


perhaps 25%. 

It believed that the figures show 
the deductible clause is*doing the job it 
was designed to do. Though dwellings 
in the $2,501 to $5,000 bracket are about 
twice as desirable as dwellings of $1,000 
and less, that is a situation that is bear- 
able. The experience of this particular 
group of companies in a study made in 


18 


Amounts Loss Aver. % of loss 
Insured Paid Claims to Insur. 
> $ $ % 
34,200 1,844 50 5.4 
441,485 18,258 84 1.1 

1,750,835 52,487 117 3.0 
2,045,910 54,623 180 2.7 
$37,150 15,386 196 8.5 
1,711,580 142,598 138 3.0 
2,129,249 29,906 185 1.4 
1948 showed that the worst class, for 


underinsurance, 13 times as bad as 


the best class. 


was 


Studies made by other companies 
from time to time bear out in general 
the showings above. One group that 


aggregates the figures from year to year 
on fire only on the dwelling class, and 
now has an accumulation of several 
years, has found the insurance deficiency 
| running about 30 to 40% over-all. It is 
much greater than that; undoubtedly, in 
the amounts up to $5,000. The under- 
insurance is in major part attributable 
to low insurance to value and not to 
low value construction. 
Naturally there has been a good deal 
of discussion on how to remedy under- 


insurance. As a class, the business 
does not produce enough premium to 
justify inspection. However, one com- 


pany group now is conducting an experi- 
ment which so far has proved success- 
ful and if it continues to show the same 
results for a specified time, it will be 
put into effect elsewhere. This to 
have regional offices alerted to low 
amount insurance. When a policy of 
less than $5,000, say, comes in, the of- 
fice writes the agent and tells him the 
amount does not look right, will he 
check and correct it, or satisfy himself 
that it is the proper amount? 


is 


Program Given for Zone 3 
_Chattanooga Roundup 


The program has been lined up for 
the zone 3 meeting of N.A.I.C. at Patten 
hotel, Chattanooga, Oct. 16-17. Com- 


missioner Allen of Tennessee, the chair- 
man, is hospitalized and will not be 
able to preside as chairman. Mayor 
Olgiati of Chattanooga is scheduled to 
give the welcoming talk, and the re- 
sponse will be by Commissioner Larson 
of Florida. 

Then there is slated for discussion the 
question of whether the new A. & 
standard provisions bill should be en- 

| acted and, if so, how it will modify the 
provisions of the third edition of the 
official guide. Also up for discussion is 
experience and schedule rating plans, 
and incentive plans for automobile lia- 
bility and collision insurance to en- 
courage safe driving. 

A sight-seeing tour is on tap for that 
afternoon and a reception and banquet 
for that evening. 

The next morning the discussion sub- 
re are: Should the application fee of 
& H. insurers be refunded pro rata 

if a company ‘elects to cancel before the 

policy is carried a given period of time? 

Limitation endorsements used with stat- 
| utory endorsements. “Abusive uses of 
| the phrase ‘contributory negligence,’ and 
| other reasons as the basis for denial of 

liability on third party auto B.I. and 
| P.D.L. claims.” Experience data fur- 
| nished with rate filings. Credit life in- 
| surance. There is to be a luncheon for 
| the ladies at the Fairyland Club and 
| an executive session in the afternoon. 


October 


Fred Noe fo Helm 


of Colorado Assn., 
Jenkins Is V.-P. 


Allen Beck Succeeded 
by Sanborn at Well 
Attended Annual Rally 


Li, 


COLORADO SPRINGS 
agents in their 
vention 


— Colorado 
family-style annual con- 
advanced Fred W. Noe, 
, to president succeeding William 
Denver. It 
of the 
Assn. 
Colorado 


here 
Greeley 
D. 
change 


Sanborn, 
the name 


was voted to 
organization 
Colorado Insurance 
\gents to Assn, A 
group of more than 300, including agents 
and company men, 
families, attended. 

Thurston H. Jenkins, 
elected vice-president; 
III, Pueblo, secretary, and Phillip M. 
Lorton, Alamosa, treasurer. Mr. San- 
born was named state national director 
replacing L. Allen Beck, Denver, whose 
excellent efforts in this office over the 
past several years have distinguished 
him in national insurance affairs. 

New directors are Mr. Jenkins, Ralph 
FE. Austin, La Junta; Carl Bryan, 
Pueblo; Walker A. Garrott, Denver; 
V. D. Tonso, Florence; Reuben L. Ol- 
son, Boulder, and L. N. Collier, Phipps- 
burg. 


irom of 


Insurors 


and many of their 


Denver, was 
Martin Moore, 


Membership Increases 


Mr. Sanborn opened the meeting, 
pointing out that the association gained 
two new local boards during the year, 
and climbed from 294 to 319 members. 
He said the Broadmoor hotel confirmed 
arrangements for the 1952 meeting Oct. 
16-18 and the 1953 convention Oct. 8-10. 


On the program were Hugh D. 
Combs, executive vice-president of 
U. S. F. & G.; W. Stephen Chandler, 


secretary of Phoenix of Hartford; Sam 
T. Shotwell, Pacific coast manager for 
North British; Richard J. Layton, vice- 
president of Rough Notes Co., and 
Walter M. Sheldon, W. A. Alexander 
- TF Chicago, vice-president of N.A. 

Mr. Chandler in his talk on the rela- 
tionship of efficient office management 
to better production, planning and sales, 
mentioned that the Phoenix field men 
made a direct check by personal inter- 
view of some 400 outstanding agents, 
asking: “Do you have a specific tested 
plan of production which you follow as 
consistently as possible?” and had a 
negative answer from more than _ half 
of the agents. 

Many agents claim to have a fixed 
plan but said they did not adhere to it 
because of lack of time. Mr. Chandler 
declared that in order to compete suc- 
cessfully for new business and at the 
same time control operation costs, it is 
essential that the agent have a program 
of planned selling and service designed 
to fit his particular need. He added that 
it is of no value to work out a plan 
unless strict self supervisory discipline 
is used in carrying it out, and this is the 
one point upon which agents agree the 
plan is liable to fail. 

Lack of time is not a logical excuse 
for failing to dispose of at least a fair 
quantity of the items an agent has to 
sell, Mr. Chandler said. The reason for 
a lack of time is that the agent is either 
trying to carry too heavy a load, or there 
is much room for improvement in pres- 
ent office procedure and possibly also 
in self-managément in carrying out 
plans already made. 

Too many agents are losing produc- 
tion hours by handling office detail 

(CONTINUED ON PAGE 26) 
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| H. R. MULLIKIN SPEAKS 


| Pa. Agents Hear 
Plea for Real 
| Trial of A.E.C. 


WERNERSVILLE — The present 
extended coverage is astonishingly 
broader than the original supplemental 
contract that came out in November, 
1930, H. Reed Mullikin of Middle De- 
partment Assn. of Fire Underwriters, 
told Pennsylvania Assn. of Insurance 
Agents at its convention here. The origi- 
nal rate for E.C. was 12c plus 4c if 
smoke damage were included, applicable 
to private dwellings only. Since then 
the coverage has been steadily broad- 
ened and extended to where practically 
all classes are eligible. 

With the broadened cover at 6c for 
dwellings, including smoke damage, the 
companies have just introduced the new 
additional extended coverage endorse- 
ment at 4c for eight additional perils. 
This is a combined rate of 10c for 15 
perils as compared with a 15c rate for 
six limited perils 21 years ago, he point- 
ed out. In 21 years there have been 37 
revisions in the E.C. rule. 

With the cooperation of all segments 
of the business, Mr. Mulliken believes 
| the problems in the A.E.C. can be 

ironed out as time goes along, which is 
exactly what happened with E.C. 





| Questions, Answers on A.E.C. 


| 
A number of questions have arisen in 
connection with A.E.C. May the en- 
dorsement be applied to rental value on 
other time element coverages applicable 
| to dwellings? Yes. Does the term 
| “private dwelling” include dwelling with 
not exceeding 750 square feet office 
space? Yes. Included are all proper- 
| ties that qualify for private out-building 
minimum rates. 
Where the unearned premium en- 
| dorsement is made part of the contract, 
is the rate for the A.E.C. to be in- 
cluded with the fire and E.C. to develop 
the 50% rate applicable to the unearned 
premium endorsement? Yes? The 
A.E.C. may be applied where a dwelling 
is made part of a specific item form in- 
cluding other property. May the A.E.C. 
be attached to a policy written blanket? 
oO. 
What procedure should be followed 
with existing rules relating to attach- 
ment of vandalism and malicious mis- 
chief to policies covering dwelling prop- 
erty at the 2c rate provided in the E.C. 
endorsement rule, where it is desired to 
attach A.E.C.? If the present vandal- 
ism endorsement, which does not con- 
tain a $50 deductible, is part of the pol- 
icy, it will be permissible in attaching 
the A.E.C. to void the vandalism provi- 
sion therein, but in such cases no modi- 
fication of the 4c rate shall be allowed. 
As an alternative, the vandalism en- 
dorsement attached to existing policies 
may be cancelled with pro rata return 
premium, and A.E.C. substituted with- 
out modification, at the 4c rate. 


A.E.C. and Lender’s Risk 


May the A.E.C. be attached to build- 
er’s risk coverage on private dwellings 
written under either the automatic cover 
form or the completed value form? Yes. 

He said there had been considerable 
concern about constant changes in rules 
and forms. A number of factors are 
involved. Many of these changes result 
from actual loss experience of com- 
| panies; others are submitted by agents 
|or special agent groups. In addition, 
there is the constant demand of the 
business for new and expanded cover- 
ages. Hence, the more or less constant 
revision of rules and forms. 

For example, in the last addendum to 
the rule book was included a special 
notice about a revised “lender’s loss 
payable clause,” designed to protect 
lenders upon collateral of commodities. 
A uniform clause was adopted since 
many lending institutions were devel- 
oping clauses which extended greater 
privileges than those accorded a bona 








fide mortgagee on the collateral of real 
estate. When these endorsements were 
presented they invariably resulted in a 
violation, and an almost endless amount 
of discussion and correspondence. Lend- 
ers were not satisfied with the ordinary 
loss payable clause and the revised 
clause is designed to meet a_ public 
demand and at the same time protect 
the interest of the company. 

Another example was the increase in 
automatic reinstatement from $100 to 
$500, authorized as a result of the 
November, 1950, windstorm. This fea- 
ture is again being discussed since it 


relates to full automatic reinstatement 
which has not been approved in Penn- 
sylvania pending study of problems that 
have developed in other areas where it 
has been adopted. 

He noted that the general rate ad- 
justment in Pennsylvania published Oct. 
1, 1949, had over-all satisfactory re- 
sults, but in some classes produced dis- 
tortions in rate levels, due largely to 
lack of credibility. This was because 
experience had been refined to the ex- 
tent of recognizing protection and con- 
struction by individual classes. To cor- 
rect these distortions it was necessary 


to republish the rate adjustment pam 
phlet on the broader premium basis, 
eliminating any refinement for con 
struction or protection except as to fire 
resistant construction. 


As to rate adjustments, the bureau 
has recently concluded that the real 
solution lies in a revision of rates by 
classes through the republication of sp« 
cific rates. If this can be accom 


plished the rate appearing on the tariff 
card would become the final rate with 
out the requirement of a percentage re¢ 
duction or advance. This necessarily 
would be a long-range program. 
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Fi rank Saliteen 
Saluted by 250 


By WILLIAM J. GESSING 


TOJPEKA—About 250 attended the 
“Industry” dinner for Frank Sullivan of 
Kansas in honor of his recent election 
as president of National Assn. of Insur- 
ance Commissioners. 

Governor Arn of Kansas, in behalf of 
the Kansas companies, presented a 
wristwatch to Mr. Sullivan. In respond- 
ing Mr. Sullivan complimented the 
Kansas company executives on their 
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dedication to the aim of building com- 
panies of stability and character and he 
said the state governors should seek for 
appointment as insurance commissioners, 
men of equal caliber. He complimented 
the members of his staff and paid his 
respects to the other commissioners 
present who included Lange of Wiscon- 
sin, Dickey of Oklahoma, Leggett of 
Missouri, Stone of Nebraska, Murphy 
of South Carolina. Mr. Sullivan out- 
lined some of the supervisory problems 
that exist today. 

Master of ceremonies was H. O. 
Chapman, president of National Reserve 
Life. 

















MAKE SURE YOUR 


CLIENTS HAVE 


SUFFICIENT INSURANCE TO VALUE 


The cover of the new Springfield Group Sales 


Folder on this subject 


is reproduced above. 


Sample on request. 


“It’s the Service that Counts!” 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 


Springfield, 


Mass. 


NEW ENGLAND INSURANCE COMPANY 


Springfield, Mass. 
MICHIGAN FIRE AND a INSURANCE COMPANY 


OF INSURANCE COMPANIES 











Are You 










ESPON SIBLE 


Your Client's Interest? 


Will the Co-Insurance Clause 
Take Its Toll in Case of Fire? 


Protecting 


AN ACCURATE APPRAISAL 
WILL PROVIDE THE ANSWER 





The Kansas host companies were: 
Alliance Cooperative, Alliance Mutual 
casualty, American Home Life, 

O. U. W., Central States Fire, Cim- 
marron Casualty, Farm Bureau Mutual, 
Farmers Alliance, Farmers & Bankers 
Life, Farmers Mutual. Farmers Union 
Mutual, Great American Life, Kansas 
Blue Cross-Blue Shield. Kansas Farm 
Life, Kansas Bankers Surety, Manhat- 
tan Mutual Life, Midland Mutual Fire, 
National Reserve Life. Pioneer National 
Life, Preferred Fire, Pvramid Life, Re- 
public Mutual Fire. Security Benefit 
Life, Southern Kansas Mutual, Standard 
Life, Upland Mutual, Victory Life, 
Western Casualty & Surety, Wheat- 
growers Mutual Hail. 





Four Toronto Firms To Be 
Nucleus of Toronto Division 


'of Underwriters Adjustment 


An Ontario division of Underwriters 
Adjustment Bureau of Montreal is to 
| be established at Toronto in November. 
The bureau represents more than 125 
member fire and casualty companies in 
| Canada. Operations of the Ontario divi- 
| sion will be organized on the same basis 
jas that of the Quebec division, which 
was established at Montreal in January. 

The bureau will maintain close liaison 
with the General Adjustment Bureau in 
the United States for settlement of U.S. 
claims. 

Arrangements have been completed 
for four established firms to form the 
nucleus of the Ontario division. They 
are Edwards & Angas, Angell & West, 
Williams & Newman, and Kay & Shan- 
ahan, all of whose personnel will be 
absorbed in the division. 

G. M. Pelton, president of Edwards 
& Angas, is to become manager of the 
Ontario division. Stewart Angell, of 
Angell & West, has been appointed as- 
sistant manager, and H. S. Angas has 
been named general consultant for the 
bureau in Canada. 

Other senior executives in the To- 
ronto office will be E. A. Newman, Wil- 
= West, Henry Ruttan, and Bruce 

ay. 


Fire Waste Agricultural 
| Unit to Meet Nov. 13 


The agricultural committee of Na- 
| tional Fire Waste Council will hold its 
|annual meeting at the Edgewater Beach 
hotel, Chicago, Nov. 13. Dennis C. 
Smith, assistant manager of the farm 
department of Home, has been chair- 
man of this committee for many years. 

The program includes talks by Ernest 
T. Baughman of the Federal Reserve 
Bank of Chicago, an agricultural econ- 
omist, who will talk on “The Future 
of Agriculture in a Defense Economy”; 
Walter B. Garver, agricultural depart- 
ment manager of the U. S. Chamber 
of Commerce; Harold Phend, local 
agent of Monticello, Ind., and past pres- 
ident of Indiana Assn. of Insurance 
Agents, who will review the program 
conducted by the agents in his county 
during fire prevention week. Russell 
Braden, Maroa, IIl., will review the 
campaign of inspection by volunteer 
firemen in his district. 

For the first time in several years 
the farm fire’ committee of National 
Fire Protection Assn. will meet on 
Nov. 14 at Chicago following the agri- 
cultural committee meeting, and the 
fire marshal’s section of N.F.P.A. will 
meet Nov. 15. 











Errors Are Corrected 


The New York department expresses 
regret because of the errors involving 
American Equitable, Fireman’s Fund, 
Jersey and Pacific Fire that were con- 
tained in its tabulation of 1950 fire expe- 
rience figures and that was published 
in the Sept. 27 NationaAL UNDERWRITER. 

The correct figures for Fireman’s 
Fund are: Expenses (adjusted) 45.9%; 
Net gain (adjusted) 13.7%; Commission 
to written, 24.4%. 

Pacific Fire, net premiums written, 





$3,458,927; net premiums earned, $3,- 


162,901; Losses incurred to earned, 
35.3; expenses (adjusted), 46.7; net gain 
(adjusted), 18; claim expense to earned, 
2.9; commission to written, 26; other 
acquisition to earned, 4.7; general ex- 
penses to earned, 9; taxes and fees to 
written, 4.1. 

Jersey, net premiums written, $1,940,- 
374; net premiums earned, $1,774,311; 
losses incurred to earned, 35.3; expenses 
(adjusted), 46.6; net gain (adjusted), 
18.1; claim exp. to earned, 2.1; commis- 
sion to written, 26; other acquisition to 





earned, 4.6; general expenses to earned, 
9; taxes and fees to written, 4.1. 

American Equitable, net a 
written, $8,660,036; net premiums earned, 
$8,378,374; losses incurred to ane 
40.7; expenses (adjusted), 48.2; net gain 
(adjusted), 11.1; claim exp. to earned, 
2.7; commission to written, 27.7; other 
acquisition to earned, 6.2; general ex- 
penses to earned, taxes and fees 
to written, 3.9. 
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Maloney Warns Saturation | 
Point in Rates Is Near 


Rate increases following a dollar infla- 
tion eventually must reach the satura- 
tion point if private insurance is going 
to serve the public, Commissioner John 
R. Maloney of California stated in his 
talk at the all-industry luncheon of 
northern California chapter of C.P.C.U. 
at San Francisco last week. The com- 
missioner said there are indications al- 
ready that with the high cost of living, 
many insured are seeking ways to reduce 
their costs, and in various ways demon- 
strating an inability to pay higher pre- 
miums. 

Evidence of that, he said, is the in- 
crease in the number of policies that 
have been converted from long-term 
contracts to annual or semi-annual, or 
even quarterly payments. The current 
upsurge of interest in deductible insur- 
ance is another sign of the search for 
reduction in insurance costs, he de- 
clared. 

Ignoring the delays incident to rate 
approval procedures, insurance rates will 
always lag behind loss and expense 
costs in an economy of continuing infla- 
tion, Mr. Maloney remarked. Rate in- 
creases cannot substitute for a stable 
dollar. 
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BOND MEN 
AVAILABLE 


Underwriter 26 — College education 
— 3 years underwriting experience. 


Underwriter — special agent — 26 — 
College education — 3 years under- 
writing and field experience. 
Underwriter, 35, with 15 years expe- 
rience underwriting in both branch 
and home office. 


For Particulars 


FERGASON PERSONNEL 


330 S. Wells Street, Chicago 6, Illinois 
HArrison 7-9040 
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McGlaughon Heads 
Tennessee Agents 


Holmes Gets Top Post 
on Executive Body 
at Knoxville Annual 


KNOXVILLE, TENN.—Frank E. 
McGlaughon, Kingsport, was elected 
president of Tennessee Assn, of Insur- 
ance Agents at its annual meeting here 
with more than 300 in attendance. He 
succeeds John A. Holmes, Ripley, who 
becomes chairman of the executive com- 
mittee. 

Other officers are Byron Taylor, 
Chattanooga, C. Ray Ward, Sparta, and 
James Wetter, Memphis, vice-presidents; 
L. D. Stone, New Tazewell, secretary, 
and Mark Bradford, Jr., Nashville, treas- 
urer. New directors are John B. Wil- 
son, Columbia; E. B. Tanner, Union 
City; Perry Hunter, Johnson City; 
Arch E. Northington, Clarksville, and 
Louis J. Englert, Jackson. 

Guest of honor at the banquet was 
Henry G. McMillan, who, at 73 years 
of age, is the oldest living past-presi- 
dent of the association. He served in 








Fire Agents’ Licenses Are 
6,000 Less than in 1940, 


Leslie Tells Pa. Agents 


WERNERSVILLE, PA. — Some in- 
teresting figures were presented to Penn- 
sylvania Assn. of Insurance Agents at 
its convention here by Commissioner 
Leslie, on the number of agents’ licenses 
in effect in 1940 and in 1951. In May, 
this year, there were 145,450 licenses for 
all lines, 35,434 for life and A. & H.; 
67,017 for fire, and 42,999 for casualty. 
In 1940 the total agents’ licenses were 
144,881. Brokers’ licenses in force last 
May totaled 13,323. 

In the 11 years, life and A. & H. 
licenses have increased by about 5,000, 
casualty by 1,659 and fire has decreased 
by 6,073. Brokers’ licenses have in- 
creased 5,327. 

Mr. Leslie recorded the progress of 
licensing and stressed the cooperation 
of agents and the insurance department 
over the years in raising the standards 
of agency representation. In 1930, he 
said, examinations for agents’ licenses 
were given to 13,390 applicants of whom 
10,953 passed. In 1940 10,159 took the 
examinations, of whom 6,211 were li- 
censed. In 1950 11,707 took the exami- 
nations, 7,857 were licensed. 

In the past two months the insurance 
department has reorganized and ex- 
panded its facilities for investigating 
and hearing complaints, including com- 
plaints against agents and brokers. Cecil 
P. Harvey, an experienced Philadelphia 
lawyer, is now a full time hearing officer. 

When the new examination system 
was started in 1927, the department ap- 
plied the program and prepared the 
examination questions and graded writ- 
ten answers until 1947. After the courts 
had ruled that the statutory requirement 
of “experience in underwriting” must be 
enforced, it was decided to initiate a 
more rigid examination, and the com- 
missioner appointed a committee of 
company men and agents and brokers to 
prepare questions for his consideration 
in the fire-casualty field. 

After a while the committee also 
graded the papers. The next step was 
for faculty members of Pennsylvania 
State College to prepare the questions 
which the committee considers and dis- 
cusses with the department before the 
questions are finally agreed upon and 
printed. Answers now are graded by 
faculty members of that college, in the 
fire and casualty field. 





Harold C. Woodmancy of St. Paul 
is marking his 30th anniversary with 
the St. Paul group. He is state agent 
for Minneapolis and Hennepin county. 


1916-17. Mr. McMillan’s efforts in the 
past have done much to improve the 
iot of the Tennessee agents and his 
great activity in insurance organization 
affairs has made him widely known 
throughout the country. 

J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Com- 
panies, discussed the solution to prob- 
lems arising out of motor vehicle acci- 
dents. He praised the Tennessee agents 
for doing an effective job in explaining 
the recent rate adjustments to the pub- 
lic, and added that “you can get some- 


where with the kind of cooperation you 
have in Tennessee.” 

In the absence of Commissioner Allen, 
who is recovering in a Nashville hos- 
pital from a serious illness, Joseph P. 
Rhem, deputy commissioner, commented 
that the department’s work has been 
made much easier because of the close 
cooperation it has been getting from local 
agents and their organizations. David 
Johnson, chief clerk of the licensing divi- 
sion, explained the operation of the 
new agents’ qualification law passed by 
the last legislature. The association was 


in a large part responsible for its passage. 

John Bailey, Knoxville, a past presi- 
dent of the association and now chair- 
man of the board of Knoxville Insurance 
Exchange, was voted “Insuror of the 
Year” and presented a trophy donated 
by Cherokee of Nashville. 

William E. Kehnle, Nashville, presi- 
dent of Tennessee Fire Underwriters 
Assn., spoke briefly, W. Everett Biggs, 
president of the Knoxville exchange, was 
general chairman, and Miss Margaret 
Davies, a director of that exchange, was 
in charge of women’s entertainment. 
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Record Turnou 
for Pennsylvania 
Agents Rally 


Association at Peak 
Membership, Zwinggi 
Reelected at Wernersville 


The annual convention of Pennsyl- 
vania Assn. of Insurance Agents at 
Wernersville this week brought out a 
record attendance of more than 400. 
The directors met Sunday evening with 
Walter H. Bennett, general counsel of 
the National association as the speaker. 

All officers, headed by President W. 
J. Zwinggi, Pittsburgh, were reelected. 
Others are H. C. Aulenbach, Reading, 
and Edwin D. Peake, Philadelphia, vice- 
presidents; C. M. Thumma, Harrisburg, 
treasurer, and Frank D. Moses, secre- 
tary-manager. 

The first general session was called to 
order Monday with President William J. 
Zwinggi, Pittsburgh, in the chair. Wal- 
ter G. Mast, president of the Reading 
association, gave the welcome address. 
In his annual report Mr. Zwinggi said 
the keynote of the meeting was “Speak 
up, Mr. Agent,” and during the ses- 
sions members were urged to be articu- 
late. Membership is at an all-time high, 
Mr. Zwinggi reported, with a total of 
1,478. The association is in a good 
financial position, but due to increased 
costs, dues of members will be in- 
creased $5 for the 1951-52 year, Mr. 
Zwinggi paid tribute to the work of 





local boards and committees and men- 
tioned the service rendered companies 
and assured by agents during the No- 
vember, 1950, hurricane. The work of 
the examinations committee, the Penn 
State educational conference under 
Aaron Feinerman, and the legislative 
committee under Edward Peake of Phil- 
adelphia came in for praise, as did 
Secretary-Manager Frank D. Moses, 
who has 22 years of association service. 

Prof. R. H. Wherry of the insurance 
department of Penn State College, spoke 
on federal old age and survivors insur- 
ance and the local agent, emphasizing 
that paying into social security fund is 
now mandatory for agents and not “op- 
tional” as many seemed to feel. Agents 
must secure a social security card and 
number, he said, and must apply for 
benefits. The first payment is due 
March 1, 1952, for the calendar year 
1951. Much interest was exhibited in 
this subject and questions from the 
floor brought out that there is no maxi- 
mum age for those entitled to come 
under the act; income from stocks and 
bonds are not considered “earned in- 
come;” a family unit cannot get over 
$150 per month in benefits (in cases 
where husband and wife both work and 
have social security accounts); and ben- 
efits under the new law are much 
greater than under the old law. 


New PR Plan for Pa. 


Frederick W. Doremus, manager of 
Eastern Underwriters Assn., outlined 
the public relations program which will 
be tested by and through the Pennsyl- 
vania association. He said planning of 
the program is now under way and it 
will have to be launched slowly through 
various local boards. E.U.A., he said, 
will work through the four field clubs— 
Anthracite Field Club, Pennsylvania 
Field Club, Smoke & Cinder Club of 
Pittsburgh, and Underwriters Club of 
Philadelphia. The first step is for local 
boards to form a public relations com- 
mittee, Mr. Doremus said, to work with 
field club members who will shortly call 
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on local boards to discuss local pro- 
grams. Programs will be tailor-made to 
fit needs of each locality. Public rela- 
tions, he remarked, is not competitive 
and is something everyone can do. He 
defined public relations as “doing more 
of the things to make people like us, 
and less of things which make peo- 
ple dislike us.” He suggested sev- 
eral projects for public relations—edu- 
cational effort at local level; insurance 
talks before civic groups; Fire Preven- 
tion Week; accident prevention plan; 


closer cooperation with local press, 
radio stations, mayors, and heads of 
civic departments. Also cooperation 


with rating bureaus. The uniform build- 
ing code has been adopted in only 120 
communities in the 12 eastern states, 
Mr. Doremus declared, and he urged the 
agents to tell the public more of the 
benefits of this code. He praised the 
efforts of organized agents and said 
every qualified agent should be a mem- 
ber of the association. He emphasized 
the importance of the public relations 
test through the Pennsylvania associa- 
tion, stating that it is the first to be 
undertaken in the United States and it 
“can make insurance history.” 


Casualty Forum 


This is an age of greatly increased 
and inflated values, and it is natural that 
there are greater, more expensive and 
more tragic accidents, Carl C. Gingrich 
of U.S.F.&G., Harrisburg, said in in- 
troducing the casualty forum. Co-inci- 
dent with these changes the field of lia- 
bility suits has become broader and 
broader. There are no longer only a 
few sources of liability exposure. To- 
day, liability may accrue to a business 
or to an individual from virtually any 
act of possession. 

This rapidly developing liability ex- 
posure picture has brought into being 
new concepts of liability protection 
forms, such as the package storekeeper’s 
liability policy, the comprehensive per- 
sonal, the farmer’s comprehensive per- 
sonal, and for business operations, the 
comprehensive general liability policy. 
These new policy forms required not 
only new rules and new rating pro- 
cedures in themselves, but also changes 
in the previously existing manual rules 
to provide for combining these broad 
coverages with the limited forms. 

The field of liability protection offers 
a tremendous opportunity for creative 
selling. ‘Reflected in the large increase 
in liability insurance premiums reported 
by companies. 


More for Agent Who Knows 


A very substantial crop of liability 
premium dollars is being harvested by 
agents who have a good working knowl- 
edge of the manual, he said. Unfortu- 
nately, the general liability manual with 
its many and various rules and rating 
procedures is not readily understood by 
many producers. 

To many agents, he commented, a 
large section of the liability manual re- 
mains something of a book of mystery. 
The manual contains rules and rating 
procedures which many agents not only 
find very difficult to read, but find even 
more difficult to interpret. Without a 
proper knowledge of these rules and rat- 
ing procedures, a producer is likely to 
err in making rate quotations. The 
producer who quotes a premium based 
on the entire payroll of a contraetor 
may very well lose out to the competi- 
tor who knows that the remuneration 
of chauffeurs is excluded from the pay- 
roll on which premium cost is based. An 
agent who understands how to quote a 
$25 or $50 deductible rate with in- 
creased limits, or an increased limits 
property damage rate for an M. & C. 
classification including coverages for the 
XC or U symbol certainly has an ad- 
vantage over the agent who lacks that 
knowledge. 

Agents who do not understand the 
classification procedure rules of the 
O. L. & T. manual are not in a favor- 
able position to develop that business, 
he said. The producer who knows how 
to combine comprehensive personal lia- 

(CONTINUED ON PAGE 10) 


Strong Anti-Coercion 
Measures taken by 
Wyo. Commissioner | 


Dealers Must Get 
Signed Insurance Order 
from Customer 














Commissioner Taft of Wyoming has | 
issued an “anti-coercion” order effective 
Nov. 1 governing the writing of insur- 
ance on automobiles, trucks and trailers, 
In a covering letter Mr. Taft said the | 
department has been receiving numer- 
ous complaints that vehicle dealers are | 
requiring those buying on the install- 
ment plan to insure with the dealer. Mr. 
Taft asserts that this is coercion and 


department and the federal anti-trust 
laws. He said also there have been 
complaints on overcharges in premiums 
and misunderstandings on insurance cOv- 
erage furnished by the dealer. 

The order is directed to dealers who 
are licensed as insurance agents or who 
handle insurance through an associate 
or employe. Mr. Taft rules that dealers 
and finance companies shall secure from 
each customer a signed order that con- 
forms to a style outlined by Mr. Taft 
and that contains a notice that the Wyo- 
ming insurance department has ruled 
that persons who buy insurance to pro- 
tect lending institutions and vendors 
shall have a free choice of the agent and 
insurance company from whom they se- 
cure such insurance. And that insurance 
which is in effect on automobiles when 
traded in on new cars may be trans- 
ferred at a considerable saving to the 
insured. 

He requires that the original of this 
order shall be kept by the dealer-agent 
at least three years and filed in a binder 
so it may be readily available for state 
inspection. A duplicate copy shall be 
furnished to the insured and a copy of 
the printed order form shall be filed with 
the insurance department not later than 
Nov. 10. The purpose of the order is 
to give the insured notice of the kind 
of insurance provided, the amount of 
the premium, and to inform the insured 
of his right to exercise a free choice of 
the agent and company who may pro- 
vide the required insurance. 


Many Wind Losses in 
Northeast; Average Low 


_NEW YORK—Heavy winds and high 
tides hit the northeast coast over last 
weekend as a hurricane that had moved 
up from the Caribbean shifted eastward 
into the Atlantic, past New York and 
New England. Early estimates placed 
the number of extended coverage losses 
at more than 1,000 with a low average 
per loss cost, probably under $50. Bulk 
of losses are on Long Island, in West- 
chester county and particularly along 
the New Jersey coast in the Asbury 
Park region. A great many trees were 
uprooted in the latter area by what 
appeared to be a local twister. 

The storm was reminiscent of the 
big one last Nov. 25. 








Directors Are Nominated 


Nominated for directors of National 
Assn. of Mutual Insurance Agents are 
T. C. Gregory of Alliance, Nebr.; H. C. 
Fenno of Philadelphia; John H. Kroll 
of Washington; Sterling Sasser of Aus- 
tin, Tex., M. Abbe Strunk of San 
Antonio, and ‘Raymond Norwood of 
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Little Rock. The directors will be of- 
ficially elected during the convention of 
the organization at Chicago Oct. 17. 
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Hearing Nov. 7 on 
N. Y. Dispute with 
N. A. U. A. on Filing 


| NEW YORK—The New York de- 


cion 
by 
ner 





partment has called a hearing Nov. 7 
to settle its dispute with National Auto- 
mobile Underwriters Assn. over its re- 
fusal to approve an N. A. U. A. filing 
calling for an increase in the state’s 
automobile physical damage insurance 
rates. 

In rejecting the filing, the department 
ordered the rating organization to show 
cause at a hearing why the rates pres- 

ently in effect in the state should not be 
| Sore th on the assumption that the 





irder 





yming has 
r effective 








of insur- | more than 450 members and subscribers 
id trailers, | of N. A. U. A. will pay 54.5 cents of 
t said the each premium dollar for losses and allo- 
cated claim expenses. 
§ numer- | The show cause order was served on 
ealers are | N. A. U. A. after it refused to comply 
1e install- | with the department’s request that it 
saler. Mr. | make an interim filing keyed to its sug- 
rcion and | gested permissible loss ratio. N. A. U. A. 
P contended that no ground existed to 
insurance | justify disapproval of its filing. The 
anti-trust | department has assured N.A.U.A. that 
ave been } it “could bring in evidence at a later 
premiums | hearing to show the reasonableness of 
‘ance COV- | some other permissible loss ratio. 
alers who N. A. U. A. stated that it disagreed 
‘+s or who | in principle and in fact with the reason- 
associate | ing in the Department’s letter, and 
at dealers | asked for the hearing on its proposed 
‘ure from | changes. N. A. U. A. maintains that its 
that con- | proposed changes are necessary and that 
Mr. Taft | they meet the standards set forth in 
the Wyo- | the law. 
as ruled The department said the rate changes 
e to pro- | would increase the state’s overall rate 
vendors | level by approximately 8.6% or $6 mil- 
igent and } lion. 
| they se- 
ape 
n . 
jes when | Mutual Companies to Take 
. . aa 

g to the | “Appropriate Action” to 
a Counter Tax “Propaganda” 
a binder National Assn. of Mutual Insurance 
for state | Companies at the final general session 
shall be | of its annual meeting last week at 
copy of | Detroit adopted a resolution authorizing 
iled with | the officers and directors to take “appro- 
ater than } priate action” to counter the activities 
order is | of “propaganda groups” which are ad- 
the kind | vocating higher taxation of mutual com- 
nount of | panies. The resolution stated that the 
> insured | mutuals are paying a heavy tax burden 
choice of | under the present laws, and the officers 
nay pro- | were asked to take action, including that 


in combination with other organizations. 
Another resolution noted that some 

’ mortgage lending agencies are refusing 
to accept policies in small mutuals or in 

assessment mutuals, and asked that this 


ow be brought to the attention of Federal 
and high | National Mortgage Assn. at Wash- 
ver last | ington. 

d moved The association also asked National 
sastward | Production Authority to reconsider its 
ork and | order classifying lightning rods and fire 
; placed | escapes as “ornamental metals.” “Gov- 
re losses ernment statistics show, the resolution 
average | stated, that lightning rods are 99% ef- 
0. Bulk | fective, and casualty safety organizations 
n West- | have strongly recommended fire escapes 
y along | as helpful for life and safety. 

Asbury In his report as secretary, Harry P. 
es were | Cooper, Jr., Indianapolis, said that 
'y what | membership in the association is now 

1,214. 
of the The 1952 meeting will be at Phila- 


delphia in October at the invitation of 
Philadelphia Contributionship for Insur- 
ance of Houses from Loss by Fire. 


1d 








National 

ents are 

si C | Attend Harvard Course 

of as Seth C. Hetherington, vice-president 
of San | Atlantic Mutual; Henry T. Lewis, vice- 
ood of | President Royal-Liverpool, New York, 
be of- and Thomas R. Smoyer, esatern division 
ition of | Claim manager American Mutual Lia-| 
t. 17. bility, White Plains, N. Y., are among | 


the 150 executives of American and for- 





eign corporations attending the ad- 
vanced management program of Har- 
vard graduate school of business, 


Fond du Lac Board Elects 


Robert B. Buttenhoff has been elected 
president of the Eau Claire (Wis.) 
Board of Fire & Casualty Underwriters. 
He succeeds O. T. Slagsvol, who has 
served four years. Fay Pierson was 
chosen vice-president and Clare E. Brill 
was reelected secretary. 





West Coast Agents 
Exert Pressure for 
Revision of Form A 


There is considerable pressure by 
agents on the west coast for revision 
of form A to include credits similar to 
those granted risks insured under form 
1, and the governing committee of Pa- 


cific Board is said to be considering the 
matter. 

A lot of form A business has gone 
over to form 1 because insured can get 
credits under multiple location risk 
plans. On form A business agents get 
20% commission, or possibly 25 or 30, 
whatever the going commission is on the 
kind of risk and the area. Under form 1 
the commisssion is 15%. Credits in form 
A would slow up or stop the shift of 
risks to form 1, agents believe. 








The Kid’s a Killer! 


Fire Prevention Week, 1951... 


and over two million boys and girls, school 
children of all ages, learn how to knock out those 
fire hazards in the home . . . through the Hart- 
ford’s famous Haunted House Quiz . . . distri- 
buted by Hartford representatives everywhere 
through the courtesy of local school boards. 


enmaeek ST POTTER 


“Gee 
* 


4 





Here is another example of the Hartford’s cooperation with national 
and community campaigns in the public interest. 





The quiz kids of today are learning (and don’t think 
they won’t teach their folks!) to be the careful home- 
owners of tomorrow .. . and they’re learning too what 
most folks already know, that ‘‘Year In and Year Out, 
You'll do well with the Hartford.”’ 


Hartford Fire Insurance Company ¢ Hartford Accident and Indemnity Company 


Home Office: 


Hartford 15, Connecticut 
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Fare for Illinois 
Agents Convention 
Is Prepared 


A strong’ program is being shaped up 
for the convention of Illinois Assn. of 
Insurance Agents at Pere Marquette 
hotel, Peoria, Oct. 29-30. All that re- 
mains is to put the finishing touches on 
the proceedings for the afternoon of 
Oct. 30, and for the banquet that eve- 
ning. ; 

The pattern of the convention has 
been changed so that the banquet falls 
on Tuesday evening rather than Mon- 
day. This means that the convention 
will embrace a full two days instead of 
a day and a half, since in the past the 





break-up has occurred following the 
luncheon Tuesday. } 
The formal business session takes 


place Monday morning and is restricted 
to agents. The officers will make their 
reports at that time. 

That afternoon the speakers will be 
Clarence Conklin of the Chicago law 
firm of Heineke & Conklin; Frank 
Beach, professor of economics at Uni- 
versity of Illinois, and George Lutton, 
Chicago manager of American Interna- 
tional Underwriters. 

Mr. Conklin’s talk is “Producer Held 
Personally Liable for Damages.” He 
gave a paper on this at Chicago Insur- 
ance Day which attracted nation-wide 
attention and he will bring it up to date 
for the Illinois meeting. Dr. Beach is 
well known on the platform and he 
will discuss selling techniques on which 
he is an authority. Mr. Lutton will talk 
on “Opportunities in the Foreign In- 
surance Market.” 

The next morning there will be a 
panel discussion on automobile insur- 
ance service for Illinois motorists. W. W. 
Hamilton, the executive manager of the 
association, saw to it that this subject 
is getting top billing, especially because 
of the intense interest that Insurance 


Director Day of Illinois is taking in 
the matter. 

Roy L. Davis, Chicago manager of 
Assn. of Casualty & Surety Companies, 
will be moderator and members of the 
panel will be M. K. Lingle, engineer of 
safety responsibility for the state of IIl- 
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inois; C. L. Morris, executive vice- 
president of National Casualty; F. A. 
Holderman of Zurich, who is chairman 
of Illinois automobile assigned risk plan 
governing committee, and ‘Richard E. 
Grummon, attorney for the Illinois in- 
surance department. 

Then there will be a discussion of 
financing versus installment payment of 
premiums. John DeMatteo, Chicago 
manager of First Bancredit Corp., will 
handle this subject. First Bancredit has 
brought out a new financing plan that 
competes with installment payment of 
premiums. 

The Tuesday afternoon program is in 
the making as is the banquet program. 





Mutual Fire Company 
Premiums Up 7.8%, in ‘50 


The annual study by C. C. Kennedy of 
mutual operations gives a figure of 
$502,296,776 as the premiums for mutual 
fire insurance in 1950. This does not 
include fire premiums of mutual casu- 
alty companies, but does include $20,- 
326,339 in casualty premiums written by 
the fire companies. There was an in- 
crease of 7.8% in premiums written. 
The number of companies in the tabula- 
tion was 2,410. Net losses paid were 
$171,336,315 which was an increase of 
14.2%. Assets of these companies were 
$1,078,901,116 and surplus to policy- 
holders $562,561,109. 

Mr. Kennedy finds that the net pre- 
miums received by the mutual casualty 
companies in 1950 totaled $907,259,033, 
which was an increase of 9.2% and net 
losses paid were $399,026,986, increase 
16.1%. There were 204 companies and 
assets were $1,371,564,650, and surplus 
to policyholders $352,090,453. The pre- 
miums include $47,880,071 in fire insur- 
ance premiums written by mutual cas- 
ualty companies but do not include $20,- 
326,339 casualty premiums written by 
mutual fire companies. The figures do 
not embrace mutual companies writing 
exclusively A. & H. 


Lowe Md. Chief Examiner 


Denton S. Lowe has been promoted 
to chief examiner in the Maryland 
department. He has been connected 
with that department 36 years, start- 
ing as examiner. He later became chief 
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clerk and examiner and since 1921 has 
been auditor and examiner. He is a 
registered public accountant and an 
attorney. As chief examiner he re- 
places John H. Coppage, who was 
promoted to deputy commissioner. 


C. M. Kinney Is Chicago 
Head of R. P. Butts Agency 


C. M. Kinney has been appointed gen- 
eral manager for the Chicago area of 
Robert P. Butts & 
Co., an insurance 
agency with head- 
quarters at Spring- 
field, Ill. The Chi- 
cago Office is in the 
Insurance Ex- 
change building. 
Mr. Kinney recent- 
ly resigned as man- 
ager of the Illinois 
Automobile <As- 
signed Risk Bureau. 
His first insurance 
experience was with 
Travelers with 
which he was con- 
nected for 10 years in various terri- 
tories. From 1919 to 1936 he was man- 
ager at Chicago for American Automo- 
bile and then for four years operated 
as a broker. During Gov. Green’s ad- 
ministration he was special deputy in 
the Illinois department. 


Credit Monthly Puts 
Out Insurance Issue 


_Fred H. Morasch, vice-president of 
Fireman’s Fund, is a contributor to the 
October issue of Credit & Financial 
Management, official publication of Na- 
tional Assn. of Credit Men. His article 
is on business interruption insurance. 
Another contributor to this issue, in 
which insurance and fire prevention is 
featured, is Chester I. Babcock, man- 
ager fire record department National 
Fire Protection Assn. He discusses the 
theory of fire hazard relativity. Co- 
insurance is discussed by Edward S. 
Page, Jr., general manager metropolitan 
department of North America, New 
York. 


Are Named in New York 
Bank Forum Committees 


Savings Bank Insurance Forum of 
New York State has named its com- 
mittees: Executive, William Owens, 
Emigrant Industrial Bank; Program- 
publicity, George Slayback, Jr., Brook- 
lyn Savings Bank; membership, George 
Pinggera, Lincoln Savings Bank; man- 
ual, Paul Smith, American Savings 
Bank; audit, Mariano Agramonte, Ex- 
celsior Savings Bank; liaison, Frederick 
Baker, Manhattan Savings Bank, and 
publications, Elsie Callahan, Manhattan 
Savings Bank. 

Charles L. Prigge, vice-president of 
Home Savings Bank, White Plains, N. 
Y., who was in charge of insurance, 
has retired, and the insurance manage- 
ment at that bank is now in the hands 
of Fred W. Vollmers, vice-president, it 








Cc. M. Kinney 








was announced at the meeting of the 
forum. 

Mr. Baker said cost of reproduction 
of records may now be covered under 
bankers’ blanket bonds. All policies is- 
sued after Aug. 6 should contain the 
automatic reinstatement clause, he said. 

Is a policy signature by rubber stamp 
acceptable, it was asked. The insur- 
ance department states that policies 
must be signed in ink, but a company 
is legally bound when the policy has 
been paid for and is in force, was the 
answer. 

John Danko of Central Savings Bank 
said he has a ruling by letter stating 
that “and/or” in loss payable clauses 
is not acceptable on policies covering 
title 608 projects; FHA. The clause 
must read as outlined in the hazard 
insurance requirements. 


The new office of American Foreign 
Insurance Assn. at Washington, D. C.,, 
is at 733 15th street N. W. rather than 
at the address reported in the Oct 4 
edition. 
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| Cost of Grain 
| Cover in Transit 
| Sharply Higher 


The cost of insuring grain in transit 
has gone up sharply percentagewise 
| since the Kansas-Missouri flood, but 
from a dollar standpoint the premium 
still sounds like pretty small potatoes. 
Prior to the flood the premium had been 
driven down to as low as 3 cents per 
railroad car for the insurance, whereas 


cents per car where the casualty limit 
is $50,000. If limits of as high as $200,- 
000 or $300,000 are wanted, the premium 
ranges between 15 and 20 cents. There 
was one single grain interest that had 
flood losses of about $400,000 so that 
limits of $200,000 or $300,000 are by no 
means fantastic. 

The grain losses to insurance com- 
panies in the flood are now estimated 
at more than $2% million. There is a 
full appreciation on the part of insurers 
and grain people now of the possibility 
for concentration of values of very high 
proportions in a limited area all subject 
to inundation in one flood in the Kansas 
City area. 





Line Up Program for 
Zone 4 N.A.LC. Parley 


Insurance Director Day of Illinois is 
putting the finishing touches on the 
program for the zone 4 meeting of 
N.A.I.C. at St. Paul, Oct. 22-23. He has 
been attending some of the other zone 
meetings and making notes as he feels 
that much can be done to vitalize these 
gatherings. 

There will be a period the morning of 
Oct. 22 devoted to developments as to 
performing insurance department func- 
tions. Commissioner Navarre of Michi- 
gan will comment on the institute that 
was held in his state for the improve- 
ment of insurance department opera- 
tions. Hugh Tollack, assistant secretary 
of N.A.I.C., will discuss central office 
activities and Mr. Day will report on 
proposals that have been made in the 
past for increased state cooperative 
action on A. & H. policy examination, 
rate revision research and other sub- 
jects. 

In the afternoon there will be a forum 
of authorities from the insurance de- 
partments and from the business on the 
future of automobile insurance. Mr. 
Day opines that the growing automobile 
insurance crisis is the most pressing 
problem with which the departments are 
faced. L. H. Sanford will be one of the 
speakers on this. 

The next morning will be reserved 
for a discussion of recommendations 
that are being made to the zone 4 
commissioners by the raters, chief ex- 
aminers and A. & H._ supervisors. 
Minutes of this meeting will be avail- 
able at Mr. Tollack’s office early next 
week. The plan is to have an executive 
session that afternoon. 





Cal. Reciprocal Cited on 
Judgment Rate Making 


LOS ANGELES—The first order 
under the California rate regulatory law 
has been issued by Commissioner Ma- 
loney, to Russell & Bond, attorney-in- 
fact for Public Service Ins. Co. a 
reciprocal of San Francisco, in a pro- 
ceeding charging violations of the rating 
law. 

The attorney and the exchange had 
been notified by the commissioner of 
charges of using unfairly discriminatory 
rates and of failure to keep proper and 
adequate records. The matter had been 
set for a hearing, but prior to the date 
the exchange filed an admission of the 
violations and consented to the issuance 
of an order requiring correction of the 








violations and compliance with the 
rating law. 
The commissioner states that in 


making rates for “sub-standard” automo- 
bile-material damage risks, Public Serv- 
ice did not give proper consideration 
to statutory standards and such rates 
were based solely on the underwriting 
judgment of the officers and employes 
of the attorney-in-fact. It was found 
that these rates resulted in unfair dis- 
crimination between identical risks. The 
commissioner’s order _ prohibits the 
further use of such rates and orders 
compliance with the statutory require- 
ments for the maintenance of proper and 
adequate records. 





No need fora Sherlock Holmes to find out whether 
the thief was a trusted employee or a sensitive- 
fingered outsider. The week’s collections that will 
never reach the bank are fully covered by a DDD 
policy. That means DISHONESTY, DISAP- 
PEARANCE and DESTRUCTION insurance... 
a comprehensive policy that checks the hazards 
imperiling cash securities on the premises — off 
the premises — in and out of safe-deposit boxes — 


any mysterious disappearance. 


FIRE + AUTOMOBILE « MARINE + CASUALTY « feared ¢ FIDELITY , 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York « Chicago * Boston 


Atlanta « Los Angeles « Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 


Dearborn Agents Elect 


Donald Hollibaugh has been elected 
president of Dearborn (Mich.) Assn. of 
Insurance Agents. Howard Schumaker 
is vice-president and Robert Lapham, 
secretary. 


W. E. DeLamar Retires 


W. E. DeLamar, local agent of Hen- 
derson, Tex., has retired and sold his 


business to the Preston agency of that 
city. 


In his early days, Mr. DeLamar 
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The five-way money-protecting features of DDD 


insurance... 


safeguards of precious working 


explosion and many more hazards... 
in the October issue of FFREMAN’S FUND IDEA 
INDEX. Issued monthly to all of our producers, 
the IDEA INDEX has proven itself to be a business 
builder. We are now making it available to any 





traveled Texas as special agent for the 
Scruggs & Co. general agency and for 
Gulf of Dallas. He started his local 
agency in 1913. ° 


Shepard Broad, president of Carolina 
Casualty, is being honored at ceremonies 
Oct. 14 dedicating the causeway be- 
tween Miami and Miami Beach that 
crosses Bay Harbor Islands and that 
has been named Broad Causeway. Mr. 
Broad is mayor of Bay Harbor Islands. 


Northland 
ualty company, 


of St. Paul, a stock cas- 
has been licensed in Ohio. 
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Pa. Agencies Hold Annual Convention 
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bility and O.L.&T. liability at a loca- 
tion owned by the insured and contain- 
ing insured’s residence premises and in 
addition either mercantile or other resi- 
dence premises to produce the lowest 
premium is going to close the door on 
the agent who lacks that know how. 
The liability manual gives rise to many 
questions. In many instances the foot- 
notes following the respective classifica- 
tion contain the answers. If not, the 
agent must go to classification rules, 
rating rules or to whatever section 1s 
applicable. 


American Casualty Cocktails 


American Casualty, whose home of- 
fice is only a few miles from Werners- 
ville, was host at the cocktail party. 

Heavy rains and blustery winds over 
all of Pennsylvania all day Sunday failed 
to deter a near record attendance. The 
hotel was jammed to the eaves and 
every conceivable kind of room pressed 
into use. Service was at a premium, | 
good many attenders had to stay in 
Wernersville and Reading, and com- 
mute. ‘ 

If the demand in many sections of the 
country for compulsory insurance is to 
be avoided, agents must see to it that 
there are fewer and fewer uninsured 
cars, “That’s our job,” J. F. Van Vech- 
ten, president of the National associa- 
tion, said in his address at the banquet. 
“It’s our duty, and our job, to strength- 
en our financial responsibility laws, and 
to lend our best efforts to see that our 
traffic laws are rigidly enforced,” Mr. 
Van Vechten declared. 

Agents must give full support to 
driver training courses, including be- 
hind-the-wheel training as well as class 
room instruction, he said. , 

Calling for the prompt handling of 
small claims, Mr. Van Vechten de- 
clared, “There’s much chatter about the 


INSURANCE 
COMPANIES 


Bought and Sold 
We have CASH buyers for: 


A life company, located in the 
West or Middle West, having 
from $50,000,000 to $250,000,000. 
of life insurance in force. 


Participating stock casualty com- 
pany writing all automobile 
lines, workmen’s compensation 
and general liability. Domicile 
state unimportant but company 
must be licensed in New York. 


Accident and Health stock com- 
pany, large or small, with more 
A & H than Hosp. & Med. Will 
consider life company having 
small volume of life and large 
volume of A & H. Any location. 


These buyers have the CASH 
and are ready to deal, so send 
us complete information about 
your company. 


All negotiations personal and 
confidential. 


BRINSOR - 
—f ssociates 
BRokers of INSurance ORganizations 


Ross J.Ream * M.M. Walker 


1102 Waldheim Building 
Kansas City 6E, Missouri 
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cost of handling small claims and that 
kind of noise raises my ire.” If his $40 
repair bill doesn’t get paid, Mr. Van 
Vechten added, public relations broch- 
ures, speeches, radio programs and 
advertising won’t change the insured’s 
opinion of the business one bit. 


Bennett on Auto Dealers 


Walter H. Bennett told the agents 
at the executive session that as the situ- 
ation stands in the state today, he can 
see no opportunity of competing with 
automobile dealers as insurance agents. 
He suggested amendments to the licens- 
ing statute which would entirely change 
the picture, commenting that where au- 
tomobile salesmen are licensed as in- 
surance agents without restriction or 
limitation, the effecting of insurance on 
motor vehicles handled by them _ be- 
comes in fact a monopoly controlled by 
the company which was successful in 
having the dealer licensed as its agent. 

Mr. Bennett mentioned that the prob- 
lem has been discussed for 25 years and 
has been “like an intermittent fever. The 
agents have resoluted, they have ex- 
postulated, they have condemned, and 
the prevalence of the disease continues.” 
The failure to obtain desired results at 
the national level, he remarked, has in- 
dicated the necessity of a reexamination 
at the state level. 


The Pennsylvania licensing law re- 
quires basically affirmative answers to 
four simple questions. Mr. Bennett sug- 
gested improvements on this require- 
ment. He praised the new Pennsylvania 
anti-coercion law, which is specifically 
directed to those engaged in financing 
the purchase of real or personal prop- 
erty or in lending money on property. 
These persons are prohibited from re- 
quiring insurance to be placed through 
a particular company, agent or broker. 
“This is a splendid piece of modern leg- 
islation intended to prevent the coer- 
cion of insurance premiums,” Mr. Ben- 
nett declared, but he noted that it does 
not touch the primary question of li- 
censing of automobile dealers as agents. 

In his address before the Monday 
morning session president Harold G. 
Evans of American Casualty paid high 
tribute to the American agency system. 
“In my judgment,” he said, “this sys- 
tem is responsible for producing a port- 
folio of average risks at rates that will 
result in proper protection to policy- 
holders, adequate compensation for 
agent, sufficient money to pay just 
claims equitably, provide adequate re- 
serves for contingencies, and leave a 
reasonable profit for the risk-bearer.” 
Emphasizing the seriousness of infla- 
tion on the economy, Mr. Evans said 
the only way the agent can solve the 
problem is to transact a much larger 
volume of business on the same over- 
head and otherwise improve the efficien- 
cy of operations. 

This can be accomplished, Mr. Evans 
said, by: 1) reappraising again insurance 
to value; 2)do account and survey sell- 
ing; 3)Don’t waste time and expense 
trying to place an inferior risk. There is 
too much good profitable business 
around; develop the uninsured hazard; 
4) streamline agency operations; 5) be 
a professional agent and eliminate the 
fly-by-night insurance peddler; such 
business then will be handled by the 
office properly equipped to render ser- 
vice. _— 

“This new type of profesional agent,” 
Mr. Evans declared, “may be character- 
ized as possessing fidelity, knowledge, 
integrity, industry and faith.” For an 
agent to be professional he must have 
a “professional” attitude toward his 
job, must study and practice his busi- 
ness, read up on the business in books 
and trade press, work hard both men- 
tally and physically, plan his work, have 
unbounded faith and confidence in his 
business. 

Addressing the Tuesday morning ses- 





sion Wilbur H. Hamilton, member of 
the Pennsylvania House, complimented 
the association on its well organized 
program to get the anti-coercion bill 
passed and urged agents and the busi- 
ness in genecal to take more interest in 
over-legislative programs rather than 
restricting efforts to bills affecting them. 

Edwin D. Peake, Philadelphia, chair- 
man of the Legislation committee, said 
the association will sponsor a tighter 
agency qualification bill. Counsel George 
H. Hafer, Harrisburg, outlined some 
recent bills and decisions affecting 
agents and insurance in Pennsylvania. 

Commissioner Artemas C. Leslie 
spoke on the agent and the insurance 
department. Due to the length of re- 
ports business couldn’t be finished in 
the morning and an afternoon session 
was Called. ; 

Afternoon chairman, John J. Maguire, 
Philadelphia, of the fire and allied lines 
committee, reported in detail on num- 
erous technical matters. Following the 
address of H. Reed Mullikin of middle 
department assn. of Fire Underwriters 
on rate adjustments and changes in 
rules and forms the meeting was thrown 
open for question. Mr. Maguire asked 
Mr. Millikin if the middle department 
has made a new filing requesting an 
increase in extended coverage rates and 
an extension of extended coverage in 
Pennsylvania and if an optional $50. 
deductible plan was to be introduced 
in the commonwealth. Mr. Mullikin re- 
vealed that such a filing has just been 
made and stated that since the depart- 
ment had not had time to study the 
filing he could not comment further on 
it publicly. 

Counsel Hafer said it was his recol- 
lection that facts of such filings were 
to be confidential until acted upon by 
the insurance department. Mr. Maguire 
said that in the opinion of agents an 
extension of the extended coverage and 
an increase in rates at this time was 
bad timing. He said they believed the 


public will ask some embarrassing 
questions about the increase and de- 
clared openly that the association re- 
quests a public hearing on the filing 
as provided by the rate regulatory laws, 
He said that if the increase is justified, 
the public will learn through appropriate 
publicity the necessity for the rate in- 


crease. “Our selling will be a lot 
easier” he said. 
Resolutions were adopted thanking 


American Casualty for a cocktail party 
and airplane rides, thanking the capital 
stock companies domiciled in Pennsyl- 
vania for the generous support of the 
convention, asking N.A.I.A. to request 
the armed forces to require their mem- 
bers to carry drivers’ licenses or owner 
cards for private cars driven in bases 
or camps, to create at once a catas- 
trophe loss committee, protesting action 
of “A Prominent Underwriting Group” 
in reducing agents’ commiccinns on a 
particular class of automobile business 
without consultation between both par- 
ties to the company-agent contract. 





Stalson with Griffenhagen 
to Handle Insurers, Banks 


NEW YORK—Dr. J. Owen Stalson 
has become a principal in Griffenhagen 
& Associates, management consultants. 
He will have a major responsibility 
for the firm’s professional practice as 
regards insurance companies and banks. 
Griffenhagen & Associates is one of the 
oldest organizations in its field, celebrat- 
ing this year its 40th anniversary. E. O. 
Griffenhagen, who established the busi- 
ness with a small group of associates 
in 1911 ,now has more than 100 pro- 
fessional men associated with him in 
the organization. 

Dr. Stalson is a graduate of Harvard 
graduate school of business and was 
later a member of the research faculty 
there. He will continue to serve in his 
present post at Columbia University. 
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about equal to the total value of the 
free assets of the stock insurance com- 
panies which write property insurance 
in this country. Losses of these propor- 
tions immediately raise the question of 
the adequacy of the $50 million re- 
quested—or even $500 million. 

“When asked what the results would 
be if the federal government were to 
require insurance companies to include 
flood coverage with other types of in- 
surance, one of the witnesses pointed out 
that there are about 3.600 mutual insur- 
ance companies in the U. S. that confine 
themselves to intrastate business, and 
that these companies would write flood 
insurance only in those areas where there 
is a demand for such coverage. He stated 
further that, were the large stock com- 
panies which write insurance on a na- 
tion-wide basis required to write flood 
insurance, their rates would be loaded 
to the extent that thev would be priced 
out of the market entirely whenever they 
came into competition with these small 
mutual companies, with the result that 
such a requirement would upset the 
entire insurance business industry.” 

In reporting the bill the committee 
released a transcript of its hearings at 
which insurance men took exception to 
the flood insurance proposal. Through- 
out the hearings, committee members 
were critical of that and other features 
of the flood program, on the ground that 
much of it had no authoritative legal 
background, that it was poorly prepared 
and not “thought through,” that it 
would set important precedents which 
would return to haunt the government 
in the future, and so on. 


Allude to U. S. Crop Cover 


Several committeemen persistently 
cross-examined Col. Howse and other 
witnesses. Some committeemen com- 
mented upon the lack of success of the 
federal crop insurance program, which 
has now been reduced to an experimen- 
tal basis in a limited number of counties 
on a few crops. By analogy, they con- 
cluded a government flood insurance 
program would also be unsuccessful. 

It was repeatedly brought out from 
various witnesses that there was no ex- 
perience upon which to base a large flood 
insurance program; that the insurance 
business was not prepared to embark 
alone on such a program. Col. Howse 
admitted in substance that he knew little 
or nothing about flood insurance, but 
he and others took the position that 
“something had to be done” or defense 
production in the middle west would “go 
to pot.” Howse frankly told the com- 
mittee near the close of his testimony 
that his going over had been “rough.” 

Testifying on the final day of the 
hearings, J. Raymond Berry, general 
counsel National Board, discussed tech- 
nical and financial hurdles to be over- 
come in flood insurance. It was pointed 
out that estimated property losses in 
the Missouri-Kansas floods exceed $2 
billion, compared to net worth of com- 
panies represented by the board of 
“roughly $2 billion.” Mr. Berry indi- 
cated that pending flood bills were ap- 
parently aimed not to insure risks sub- 
ject to recurrent floods. Rep. Clevenger, 
Ohio, said claimed flood losses are $2% 
billion. 


Testimony of J. V. Herd 

J. V. Herd, executive vice-president of 
America Fore, said the I. E. A. com- 
mittee has not yet gotten a report on 
its survey. However, in 1944, another 
committee decided it was not feasible or 
practicable to provide flood coverage on 
an insurance basis, because of adverse 
risk and other factors. However, Amer- 
ica Fore under inland marine contracts 
is paying out $1 million in Kansas City 
on account of autos in transit and dam- 
age to TWA overhaul base. 

Mr. Herd said total income of fire 
and property insurers is about $2% bil- 
lion a year. In case government decides 
to enter flood insurance, he said the 
industry would want to assist “in much 


the same pattern that we had during 
the war in connection with War Dam- 
age Corp.” He added that if Congress 
decides to enter the field it would be “a 
damage-reimbursement program.” 

Mr. Herd declined to be pinned down 
to an estimate that a nation-wide flood 
insurance program would run to $15 or 
$20 billion, or possible damage of $100 
billion. He said there is no sound way 
the companies could assume the liability 
involved. The law would not allow them 
to do it. 

When Rep. Furcolo, Massachusetts, 
raised the point about unemployment 
caused by floods, Mr. Herd said that if 
a federal flood program were adopted 
to take care of property loss, “the next 
step would not be an unreasonable one 
and that is to provide some form of 
what we call ‘use and occupancy’” to 
keep the payroll intact until a disaster 
area is restored. If under such a system 
a plant owner decided to move away 
from such an area, “you are moving 
over into social security or a local re- 
lief program,” he added. 

The witness told about Horne’s de- 
partment store in Pittsburgh flood- 


property with automatic 
gates, and 10 companies are carrying 
$200,000 each on the property. How- 
ever, an over- -all flood program would 
be “impossible,” as would be coverage 
for property owners in flood-susceptible 
areas. 

Clevenger suggested there is a growing 
feeling favoring “insurance against being 
engulfed by government’—reference 
having been made to government ven- 
tures into various insurance fields—vet- 
erans, OASI, marine, war risk, aviation 
war risk, crop, bank deposits, etc. The 
pending proposal is to embark upon “an 
uncharted sea with no actuarial experi- 
ence,” he said. 

Responding to committee questions, 
Mr. Herd said similarity between war 
damage and flood coverage, upon which 
Howse dwelt, is due to impracticability 
of private insurance assuming liabilities 
under either. He suggested that if a 
flood program is decided upon and a 
limit placed on government liability, 
and an occurrence exceeded that amount, 
Congress could take another look and 
decide whether it wanted to commit 
the treasury further. That would 
“build a fence” around it, as was done 
with the $100 million authorization for 
war damage. 

Chairman Norrell announced that be- 
sides the two insurance witnesses, there 


proofing its 


was also present J. D. Erskine, I. E. A. 
secretary. 

Agricultural department witnesses 
testified that crop insurance indemnities 
are expected to amount to less than 1% 
of total crop loss in connection with the 
flood. 

P. I. Bukowski, RFC deputy adminis- 
trator, admitted details of a flood program 
had not been worked out, but said that 
such an operation would not be new to 
RFC, in view of its war damage experi- 
ence. If Congress decides, RFC is willing 
to undertake the flood responsibility. 

Norrell asked for a breakdown of 
the proposed $50 million flood insurance 
fund project, but the record does not 
show it was supplied. 


Plan N. J. Insurance Day 

The New Jersey chapter of C.P.C.U. 
will — New Jersey’s first insurance 
day, Nov. at Newark. Plans include 
a seminar al the discussion of multiple 
peril policies and an all-industry lunch- 
eon for the conferment of the C.P.C.U. 
designation on the successful candidates 
from northern New Jersey. Roger Ken- 
ney, insurance editor of the United 
States Investor, will be the principal 
speaker, and Harry J. Loman, dean of 
the American Institute, will make the 
conferment. 
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ha: Pine Rates fire 
Reduced $1 Million 


Fire insurance rates on 65 of the 139 
occupancy and structure classifications 
in Louisiana have been reduced by $1 
million. W. S. Bizzel, manager of Lou- 
isiana Rating & Fire Prevention Bureau, 
said the reductions are approximately 
5% for the total fire premiums in the 
state. 

Rates on one-family dwellings have 
been reduced by varying amounts, and 
apartments have been uniformly reduced 
6.5% except for those of fire resistive 
construction and under public protection. 

Among classes of unsprinklered risks 
receiving reduction across the board in 
amounts from 6.5% to 20% are mer- 
cantiles, office and bank buildings, radio 
broadcasting facilities, city halls, court 
houses, hotels, hospitals, churches, gar- 
ages, filling stations, meat and dairy 
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printing and newspaper plants, and all 
unsprinklered risks classified as non- 
manufacturing. 


Deep Subjects Listed 


James J. Higgins of New York, chair- 
man of the uniform accounting subcom- 
mittee of N. A. I. C., announces the 
agenda for the meeting at Chicago Oct. 
31-Nov. 2. Subjects carried forward 
from the previous meeting include the 
new insurance expense exhibit, defini- 
tion of expense groups—proposed elim- 
ination of acquisition, field supervision 
and collection, and syndicates, pools and 
underwriting associations. Functional 
distribution of commission and broker- 
age is on the agenda at the instance of 
Walter M. Sheldon of Chicago as chair- 
man of regulation 30 committee of 
N. A. I. A.; direct allocations to ex- 





wee A DIRECTORY OF RESPONSIBLE exee~we~ 


INDEPENDENT ADJUSTERS A 





ILLINOIS (Cont.) 


Office Phone: 3-2771 


W. J. ROTHFUSS 
Adjusters All Lines 


1m S. Main St. 





Residence Phone: 23-6483 


Decatar, I 


Lange of Wisconsin, who is chairman of 
the N. A. I. C. full uniform accounting 
committee, placed on the agenda the 
fact that the subcommittee is directed to 
ascertain the extent if anv to which pre- 
mium volume is an acceptable basis of 
allocation of cost to line of business. 
Other Kline subjects are: Dollar volume 
of premiums or losses as a basis of 
allocation and allocation of executive 
and other supervisory salaries. William 
3ruce of the California department had 
put on the agenda effect of actions by 
the subcommittee on reinsurance on 
uniform accounting interpretations. 





Modernize “Facts & Trends” 


National Board’s important, trends and 
points in the fire business. “Facts and 
Trends,” has ‘been thoroughly modern- 
ized in makeup and type and has a new 
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products manufacturing, bakeries, bev- pense groups will be taken up at the masthead. The bi-monthly goes to a 
erage manufacturers, tobacco factories, instance of George H. Kline of the list of 285,000, many of them prominent 
planing mills, paper manufacturing, New York department. Commissioner and influential citizens in various local- 


ities whose names were submitted by 
field men, to 40,000 agents over the 
country and to all newspapers and 
other news distribution media. 


N.A.LL Has Hail Plan 


A crop-hail statistical plan for mutual 
and independent stock companies has 
been promulgated by National Assn. of 
Independent Insurers and the N.A.L.1. 
has been approved in most states as a 
statistical body on this line. 

Most of the organization stock com- 
panies are members of Crop-Hail Insur- 
ance Actuarial Assn. of Chicago. If the 
mutuals and the independent stock com- 
panies become members of the N.A.LL. 
plan, it will be possible to get complete 
statistics on hail business for the first 
time. 





New Book on Pyromania 


A_ comprehensive treatise on pyro- 
mania, ‘Pathological Firesetting,” by 
Dr. Nolan D. C. Lewis, head of the de- 


partment of psychiatry of Columbia 
University, and Dr. Helen Yarnell, has 
just been published by the Coolidge 


Foundation. Prepared with the aid of 
the National Board, the book is be- 
lieved to be the first detailed study of 
the problem of people who for appar- 
ently no logical reason set fires. 

Case histories from the files of the 
National Board’s arson department, 
gathered over a period of 20 years, were 
made available to Columbia University 
for research. 

The authors state that “pyromania is 
outstandingly the crime of the adoles- 
cent or young adult, with the high- 
est rate among male firesetters occur- 
ring at the age of 17.” 

Chief reasons for fire-setting, accord- 
ing to the authors, are as a reaction 
against a social order which they believe 
is operating against their interests, to 
wreak vengeance against an employer, 
as a revenge for injured vanity, as a 
jealous rage reaction, as an opportu- 
nity to perform heroic endeavors as a 
fire fighter, and as a perverted sexual 





experience. 
By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Oct. 9, 1951 
Div. Bid Asked 

Aetna Casualty ...... 3.00* 100 103 
Aetna Fire .......... 2.25% 55% 56% 
MAEM. TARO nes cscvcse Be 85 87 
American Alliance ... 1.50* 31% 33 
American Auto ...... 2.00 44 46 
American Equitable 1.50 25 26% 
American (N. J.) .... 1.00 22 23 
American Surety .... 3.00 52 54 
PE cicacaveseanae Mee 61% 63 
Camden Fire ........ 1.15* 20 21 
Continental Casualty. 2.50* 61 621 
Fire Association ..... 2.60 9 61 
Fireman’s Fund ..... 1.60 54 
Firemen’s (N. J.) 80 


IONS DOU occccccess 2°40* 


COCO SIDS Oc 





23 
Globe & Republic.... .80 % 13% 
Great American Fire. 1.50* 7 
Hanover Fire ....... 1.60 33 34% 
mrartiora Fire ......+ 1 3.00% 136 138 
BeOUne CH. FZ.) sc cccccce 1.80 36 37 
Ins. Co. of North Am,. 2.50* 69 71 
Maryland Casualty 1.00 19% 20% 
Mass. Bonding ...... 1.60 24% 251 
National Casualty 1.50* 31 33 
National Fire ....... 2.50* 5§ 61 
National Union ...... 1.60 37% 39 
New Amsterdam Cas.. 1.50 32 33% 
New Hampshire ..... 2.00 42 43% 
a OO — eae 1.20 27 28 
Ohio Casualty ....... 1.20 60 Bid 
Phoenix, Conn. ...... 3.00* 79 81 
PEON, WORM. cscsscanr 1.50 27% 28% 
om. raul 7. @ M....... 80 32 33% 
Security, Conn. ...... 1.60 31% 33 
Springfield F. & M.... 2.00 45% 47 
Standard Accident ... 1.60 34 35 
Co eae 14.00* 600 610 
a. a ee WO Giaccnicccccs BOO 53 55 
a er 1.40 39 41 
*Includes extras. 
INSURANCE ADJUSTERS 
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NEWS OF FIELD MEN 





Fire Underwriters 


Announce So. Cal. Slate 


LOS ANGELES — Southern Cali- 
fornia Fire Underwriters Assn. heard 
R. C. Robertson, deputy engineer of the 
Los Angeles fire department, talk on 
“Fire Prevention.” 

The nominating committee presented 
this slate for the election in November: 
President, Howard L. Way, Home; vice- 
president, Jay W. Stevens, Jr., Royal- 
Liverpool; secretary, Carl Small, Great 
American; executive committee, J. C. 
Polters, Aetna Fire; Howard Worth, 
Fireman’s Fund; L. C. Simpson, Deans 
& Homer; Kenneth McMaster, Fidel- 
ity & Guaranty; James Cavanaugh, 
Crum & Forster; Jack Kirk, Security; 
T. K. Dodds, America Fore, and Ray 
Spielman, American. 

Arcadia is being inspected in con- 
nection with Fire Prevention Week. 





Jorgenson Made State Agent 


St. Paul Fire & Marine has appointed 
Donald Jorgenson state agent for west- 
ern North Dakota to succeed George H. 
Kalbfleisch, who is retiring after 29 
years of service. Mr. Jorgenson has 
been with the St. Paul companies sev- 
eral years, having been with the claim 
department at Fargo until last April, 
when he was appointed special agent. 
He will continue his headquarters at 
Fargo. 


Oklahoma P. R. Program 


The Oklahoma public relations pro- | 


gram for the coming season has been 


revamped to spread the work more even- | 
ly and give everyone an opportunity to | 
participate without placing too much of | 


a burden on a 


few, T. Ray Phillips, | 


America Fore, committee chairman, an- | 


nounced. It will be organized on the 
basis of the 10 districts set up by the 


Oklahoma Assn. of Insurance Agents. | 


Duties of the district chairmen, recent- 

ly appointed, have been outlined in de- 
tail. 
Marvin Elkins, Northern of England, 


chairman of the visual education com- | 


mittee, has secured these films to be 
shown at the meetings: “Fire on the 
Farm,” 
Facts,” Sleuth” 


“Danger and 


“The Torch,” “These Are the | 
“Texas | 


City Rebuilds.” Meetings were held the | 
past week at Muskogee, McAlester and 


Hugo. 





Smith Named in N. E. Texas | 


North British group has appointed 
Albert M. Smith as 
northeast Texas, with headquarters at 
Dallas. He replaces Roger G. Thomp- 
son who resigned to -enter the local 
agency business. 


state agent for | 


Mr. Smith is a graduate of Southern | 


Methodist University, and_during the 
war served in the army. He has had 
home office and field experience. 


Easterday in Wash. Field 


Martin Easterday, for four years a 
surveyor with Washington Surveying & 
Rating Bureau, has joined National 
Union Fire as special agent at Seattle. 
He will travel western and central 
Washington. 


Set Wash. Study Meet Dates 


Washington Fire Underwriters Assn. 


has set tentative dates for the fall series | 
of educational meetings to be sponsored | 


in western and central Washington. 
Five teams of field men will lead panel 
discussions on fire and allied lines. 
Team chairmen are Lane Baker, Com- 
mercial Union; William D. Brown, 
United General Agency, Seattle; 
Thomas Barber, Automobile; David L. 
Hardin, America Fore; C. J. Ryan, New 
York Underwriters, and Donald Tice, 
Armstrong General Agency, Seattle. 
Cities and dates are: Chehalis, Everett, 
Yakima, Tacoma, Bremerton, Oct. 23; 





Longview, Mount Vernon, Ellensburg, 
Olympia, Port Angeles, Oct. 24; Van- 
couver, Bellingham, Wenatchee, Aber- 
deen, Kirkland, Oct. 25. 





Steacy Shifts to Decatur 


George Steacy, special agent for 
American at Rockford, IIl., has been 
transferred to Decatur to assist Harold 
Williams, state agent in the central IIli- 
nois territory. Anthony A. Kjellgin has 
been appointed special agent to succeed 
Mr. Steacy at Rockford. 





Stoll in New Connection 


Industrial and Hawkeye-Security have 
appointed Charles B. Stoll, Syracuse, 
state agent for New York, exclusive of 
the New York Metropolitan area. 

He has traveled recently for Millers 
National. 


New Knoxville Officers 


Preceding the annual convention of 
Tennessee Assn. of Insurance Agents at 
Knoxville last week, the Knoxville pud- 
dle of Blue Goose was host at a stag 





dinner for the Tennessee pond. New 
puddle officers were elected, they being: 
Jack Elvis, Phoenix of Hartford, big 
toad; Robert L. Roland, Automobile, 
polliwog; Robert V. Gulgusky, Ameri- 
can, croaker, and John Gibson, General 
Adjustment Bureau, bouncer. 


Plan Ala. Field Meets 


The Alabama Blue Goose will attend 
a barbecue Oct. 11 at which Frank 
Davies, Birmingham attorney, will be 
host. The following day the Alabama 
Field Men’s Assn. will hold its October 
meeting at Birmingham. 








Underinsurance Ohio Topic 


“Underinsurance for dwellings and 
household values” will be discussed at 
the meeting of the Stock Fire Insurance 
Speakers Assn. of Ohio at Columbus 
Oct. 15. Speakers will be Franklin Rice 
and Eugene Wallworth, Springfield Fire 
& Marine, and John McKinley, Amer- 
ican National. 





Kansas Inspection Plans 


W. S. Gibbons, St. Paul manager at 
Wichita and secretary of Kansas Fire 
Prevention Assn., explained the town 
inspection program of the association to 


the Ashland Chamber of Commerce. The 
chamber voted to invite the association 
to hold an inspection there Nov. 7. 
Other inspections are proposed for 
Marysville in January, Leavenworth in 
February, Hiawatha in March and Hays 
in April. Dates will be announced 
later. 

The association will hold a “refresher 
school” for inspectors at town inspec- 
tions at Topeka in January. 





Pearl Names Beidler in Pa. 


Pearl group has appointed William J. 
Beidler as special agent for the Phila- 
delphia territory with headquarters at 
436 Walnut street. Mr. Beidler joined 
Pearl in 1946 and has been in the fire 
underwriting unit at Philadelphia, Dur- 
ing the war he served with the navy. 


Margratf to Pacific Nat'l 


Gerard A. Margraff has been appointed 
state agent in western Pennsylvania 
with headquarters in the Investment 
building, Pittsburgh, for Pacific National 
Fire. He has been with Pearl. 








Burrus Named at Cincinnati 


Thomas P. Burrus has been appointed 
special agent for Royal-Liverpool in 





WHAT MAKES A FIRE FIGHTING. 
SYSTEM EFFECTIVE? 


IMlustration by Elizabeth Olds 


UCKET brigades like modern sprinkler 
systems used water to extinguish fires. 
But there are many fires where water is 
ineffective . .. or where water damage could 
be serious. That’s where it pays to consider a 


Kidde COz System. 


Kidde Systems use fire-smothering carbon 


dioxide. They are effective in protecting elec- 


trical equipment, flammable liquids, docu- 
ments or materials which might be damaged 
by other extinguishing agents. 





A single Kidde System can guard one 
space or several. It can be arranged to go off 
automatically when the heat from the fire 
hits the Kidde detector. 

Give us a ring if the problem involves 
fire extinguishing equipment, either port- 
able or built-in. 





Walter Kidde & Company, Inc., 1043 Main Street, Belleville 9, New Jersey 
Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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Ohio. He will service the Hamilton 
county field, assisting State Agent R. E. 
Sewell with headquarters at Cincinnati. 
Mr. Burrus is a product of the Royal- 
Liverpool! special agents training school 
and prior to his assignment at Cincin- 
nati spent several weeks in the Cleve- 
land office undergoing further training. 


Inspect Arlington County, Va. 
Fire Prevention Assn. of Delaware- 

Maryland-District of Columbia _ co- 

operated with the Virginia Field Club 


in the inspection of Arlington county, 
Va a., Oct. 3-4. 





View Fire Prevention Films 


Sunflower Blue Goose puddle at 
Wichita as part of a fire prevention pro- 
gram viewed the Underwriters Labora- 
tories film, “Danger Sleuths,” and a 
new film, “Fire Prevention in the 
Home.” 





Randall to Norwich Union 
Norwich Union has apponited Ken- 
neth J. Randall special agent for Wash- 


= 
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ington and northern Idaho with head- 
quarters at Seattle. He succeeds Dan 
R. Simpson. 

Mr. Randall for five years was with 
Yorkshire at San Francisco and then 
with Swett & Crawford and George C. 
Newell Co., Seattle general agency. 


Fire Prevention Assn. of Ohio in- 
spects Jackson Oct. 31, Foss Gragg 
speaks at the banquet. Charden was 


inspected Oct. 10. 

The next meeting of Ohio Fire Un- 
derwriters Assn. will be held Oct. 16 at 
Columbus. 

Vincent S. Kerans. state agent for 
Corroon & Revnolds at Los Angeles 
since 1924, has been visiting old friends 


and associates in Kansas. He started 
in the business in 1919 with Kansas 
Inspection Bureau. 

William Gilmore, battalion chief of 
San Francisco fire department, gave a 


talk “Fire Prevention that’s Real” at the 
Monday luncheon of San Francisco 
Blue Goose. This event wis sponsored 
by Pacific Board, and chairman for the 
day was Loren Bush. 





WANT ADS 





make payment in advance. 


Rates—$!3 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Menday in Chicago office—i75 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








FOR 
THE AMBITIOUS MAN 


Who is looking for opportunities in 
the casualty insurance business that 
presently seem far away; this com- 
pany may have just what you are 
seeking. We are interested in bring- 
ing several young men into the com- 
pany now as salesmen where promo- 
tions for managerial and executive 
work can rapidly be earned. Imme- 
diate placement can be made at 
Cincinnati, Chicago, St. Louis, Cleve- 
land and other Mid-west locations. 
For record of company’s growth and 
financial condition, refer to the Argus 
Chart or any other factual trade pub- 
lication. Direct applications to .. . 


Personnel Department 
Manufacturers & Merchants Indemnity 
Company 
35 East Seventh Street 
Cincinnati 2, Ohio 








WANTED — HAWAII 
Established Multiple Line Company 


in Hawaii wants capable man to 
manage Fire Insurance Department. 
Attractive future and commensu- 
rate salary to right man. Will ar- 
range interview. Address H-47, The 
National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Ill. 


ASSISTANT MANAGER 
FIDELITY AND SURETY DEPARTMENT 

Opportunity in Home Office for man experienced in 
Fidelity and Surety underwriting. Willing to con- 
sider man having Fidelity underwriting experience 
only. State age, education, experience and salary 
desired. Address American Indemnity Co., P. 0. 
Box 1259, Galveston, Texas. 








COMPANY WANTED 


Desire to have Company, either fire or casualty 
on General Agency basis for Kentucky and/or 
Tennessee. Address H-3!, The National Under- 


writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


FIRE-CASUALTY FIELD JOB 


Special agent—age 34—engineering background—five 
years field Cp al ve and oS = position 

vith multiple line sualty 

ae gy no multiple ‘line field. will ‘oeate any- 

where. Address H-42, The National Underwriter, 175 

W. Jackson Bivd., Chicago 4, Illinois. 








GENERAL AGENCY WANTED 


Established Fire General Agent wishes to se- 
cure the General Agency for Wisconsin for a 
multiple line writing Casualty Company, with 
or without a present plant. Address H-46, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, 








ADJUSTER 


Fast growing East Texas Casualty Company 
desires experienced field adjuster. Advance- 
ment and opportunities for right man. Give 
particulars as to experience, age, marital, draft 
status and salary desired. Replies confidential. 
Address H-48, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITER WANTED 


Wonderful opportunity with growing Chicago 
Casualty Company for experienced casualty 
underwriter. Salary plus bonus commensurate 
with experience and ability. Age open. Give 
full particulars in first letter. Address H-50, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED TO BUY 
IN ARIZONA 
Insurance Agency or small insurance com- 


pany. Address H-24, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Man with thorough knowledge of insurance to 
handle broker's business. Position entails office 
work as well as service calls. Should be over 
30, and resident of the Chicago area. Multiple 
line special agent or similar experience pre- 
ferred. Good salary and future. B. E. Kopeck, 
Rm. 1535, 175 W. Jackson Blvd., Chicago — 
WaAbash 2-0340. 











COMPANIES 





Firemen’s Puts Dividend 
on Annual Basis of 80c 


Firemen’s has voted to increase its 
annual dividend from 70c a share to be 
at the rate of 80c a share. The dividend 
is paid in semi-annual installments. 


J. W. Clyde Joins Founders 


J. W. Clyde has been appointed as- 
sistant comptroller of Founders of Los 
Angeles. He has been an auditor with 





Joseph Froggatt & Co. at San Fran- 
cisco. He had previously held similar 
posts with California Compensation, 
National Automobile & Casualty and 


Fireman’s Fund. 





Aetna Fire Advances May 


Philip S. May has been elected assist- 
ant secretary of Aetna Fire. Inland ma- 
rine superintendent since 1945, Mr. May 
joined Aetna as a clerk in 1931. He was 
a marine special agent and a marine 
agency supervisor before service in the 
navy during the war. 


MARINE _ 


Demand Grows for 
Transport Cover 


There has been a brisk increase in 
interest in transportation coverage since 





the Kansas and Kansas City floods, 
where the losses on merchandise in 
transit were so heavy. Inland marine 


underwriters report a considerable bulge 
in business. Lines are being written for 
risks which did not previously carry the 
protection, and many insured are in- 
creasing the amount of their coverage. 

Several insured had insurance in 
amounts of $3,000 to $5,000, but ex- 
posures of $20,000 to $40,000, in the 
Kansas floods. For the most part, these 
policies go back years, when the values 
of the shippers were low. In the mean- 
time, insurance amounts simply have 
not been brought up to meet today’s 
conditions. 

Those shippers with the most perish- 
able commodities are showing the 
greatest interest in transportation cover, 
but the shock loss at Kansas City 
stirred shippers generally to the need 
for cover or more adequate cover. It 
also alerted producers, country-over, and 
they have been trying to modernize their 
clients’ protection in this respect. The 
losses at Kansas City covered the very 
widest range, from paper to tin plate. 
Shippers were rudely awakened to the 
fact that railroads don’t pay these losses, 
that even when they are liable their ob- 
ligation is limited, the limit being tied 
into their rate structures. 


J. J. Mackowski to Mich. 


John J. Mackowski has been trans- 
ferred from Chicago to Detroit by At- 
lantic Mutual. He is marine state agent 
for Michigan. He entered the business 
with Field & Cowles of Boston and left 
four years ago to join North America. 
Tal joined the Atlantic companies in 

uly. 








A discussion of diamond cutting and 
retailing featured the Oct. 9 meeting 
of Inland Marine Claims Assn. of New 
York. 





Siaaiten D. C. Seccine 


WASHINGTON — P. M. Winches- 
ter, general manager of the eastern de- 
partment of General Adjustment Bu- 
reau, was scheduled to outline the his- 
tory of loss adjustments from the 1950 
eastern storm at the Oct. 12 luncheon 
meeting of D.C. Assn. of Insurance 
Agents. 





NEW YORK 


GELB JOINS SCHIFF, TERHUNE 
David Gelb, senior bond underwriter 

with National Surety, has joined Schiff, 

Terhune at New York as an account 





executive. 


BROOKLYN A. & H. FORUM 

A forum on A. & H. was conducted | 
Oct. 4 by Brooklyn Brokers Assn. 
Speakers were Richard Caldwell, man- | 
ager at Newark; Douglas J. Moe, man- 
ager underwriting department; J. How- 
ard Medes,” manager A. & H. depart- 
ment, and _ David D. Stark, group sales, 
all of U. Life. 

The cor = committee has pro- 
posed the following list of officers for 
action later; Max Klotz, president; | 


Peter A. Locke, Ann B. Hargert and 





WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ban 
dling your out-of-state business. 











ILLINOIS 


CRITCHELL - MILLER 
INSURANCE AGENCY 





insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


Sinee INSURANCE 1872 
One North La Salle Street 
CuHicaco 


FI 6-3000 


New York San Franciece 








Established 1898 | 


Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WaAbash 2-0400 








THE Rocxwoop CoNPANY 
Established 1896 
General Agents 
135 South La Salle Street 
CEntral 6-5314 Chicago, Illinois 











ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 








MICHIGAN 
Detroit Insurance Agency 








G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mick. 


Fisher Bldg. 





WISCONSIN 


Chris Schroeder & Son, Inc. 
£10 E. Michigan St. MILWAUKEE 
Engineering Services—AH Lines 
The largest insurance agency in the 
State of Wisconsin 
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Joseph A. Carbone, vice-presidents; 
George J. Mutari, treasurer, and A. A. 
Cantalupo, sergeant-at-arms. 





ADJUSTERS ELECT 

Benjamin P. Garton of New York 
City was elected president and Edward 
R. Rielly, vice-president, of New York 
State Assn. of Independent Insurance 
Adjusters at its 10th anniversary dinner 
and meeting in New York. R. ' 
Hoerscher, New York, was re-elected 
secretary. About 175 attended. Charles 
Collin, New York City manager of 
Phoenix of Harford. was the chief 


~ CHICAGO 


CRAMSIE, LAADT SCHOOL OPENS 

The Cramsie, Laadt agency, Chicago, 
is sponsoring its second series of classes 
for brokers starting on Oct. 16. All 
forms of property insurance and life in- 
surance will be taught and particular 
stress will be given to coverage changes 
within the last year. The first semester 
runs until Dec. 18. The second semes- 
ter runs from Jan. 15 to March 18. Pro- 
visions have been made for about 50 
students. Specialists from the staff of 
the agency are teachers. Last year the 
agency awarded 29 diplomas. 














FAVOR MORAINE AS SITE 


A number of the fire and casualty 
companies are giving serious considera- 
tion to holding their 1952 field round- 
ups in the west at the Moraine hotel on 
Lake Michigan in Highland Park, IIl. 
This fine hotel was formerly residential 
but it has now been converted entirely 
to convention use. It is especially suit- 
able for groups of 250 or fewer and 
there are numerous insurance associa- | 
tions and individual companies that are 
holding their meetings there. For gath- 
erings of field men it has the advantage | 
that the group can meet away from the | 
distractions of the city in a relaxed at- | 
mosphere and yet be within easy range | 
of the city and transportation. There is | 
a resort atmosphere and the group is | 
kept closely together. 





Missouri eseute Peemen 
Has Been Completed 


The complete program for the annual 
meeting of Missouri Assn. of agen, 
Agents at the Connor hotel, Joplin, Nov. | 
2-3, has been announced. 

The executive committee will have an 
open meeting the evening of Nov. 1. 
The convention will begin with a break- 
fast for rural agents at which Donald | 
Black of Cape Girardeau will be chair- 


man. Discussion leaders will be L. R. | 
Willson, U.S.F. & G.; C. Chamblis, 
Home; James Meredith, Missouri de- | 


partment; N. R. Evans, Aetna Casualty, | 
and Robert McDonald, Fireman’s Fund. | 

Committee reports and the address of | 
President George Oppenheimer of =| 
sas City, and the election of new officers | 
will feature the first session. | 

Western Casualty will be host at the 
luncheon at which the speaker will Me | 
Superintendent Leggett. Speakers 
the afternoon will be Louis H. Antoine, | 
assistant vice-president of American Au- | 
tomobile; E. J. Boyce, St. Louis gen- | 
eral agent and association treasurer; F. | 
H. Doenges, vice- :?< of Fidelity 
& Deposit, and J. F. Leopold, National | 
Tax Equality Assn. W. O. Sawyers, a 
member of the Missouri senate, will talk 
on “Your Legislature and How It Op- | 
erates.” 

The banquet will be that evening and | 
the next morning the new executive 
committee will meet in an open session. 

Robert Young of Jefferson City is | 
program chairman and general conven- 
tion chairman is Virgil T. Owen of 
Joplin. 


Plan Big Portland Year 


Portland (Ore.) Assn. of Insurance 
Agents has mapped an extensive pro- 





gram for the new year, including a 
campaign in traffic safety, with em- 
phasis on driver training in high schools, 
a program of fire prev ention, public safe- 
ty and insurance education. 

The association also plans a news- 
paper advertising program stressing the 
value of doing business with members. 

The association will launch its fall 
classes in insurance Oct. 16 at North- 
western school of law. Classes will be 
held from 7 to 9 p.m. every Tuesday 
and Thursday. The course, consisting 
of 90 hours of classroom work, is di- 
vided into two parts, property and al- 
lied lines and casualty coverages. 


Marks 50th Anniversary 


The A. J. Prafcke & Son agency of 
Streator, Ill., last week marked its 50th 
anniversary as a representative of Con- 
tinental of the America Fore group. 
August J. Prafcke, the founder is 86 
years old and still active. He was hon- 
ored at a party attended by A. G. 
Gabrielsen, secretary, and C. T. Car- 
penter, Jr., special agent. Mr. Gabriel- 
sen presented the agency with a scroll 
commemorating the occasion. There 
were about 20 in attendance. 








New Roane Office in Va. 


The John Roane adjusting firm of 
Baltimore has opened a new Office at 
Roanoke, Va., with George L. Darley 
as manager. 


Powers J oins Mackey 


Richard E. Powers has joined the 
Robert B. Mackey agency at Grand 
Rapids, Mich., as assistant secretary. 


Mr. Powers was formerly special agent 
for General Accident there. 


Mavons Honor Trinity ee 





The silver corral round-up sponsored 


by the G. A. Mavon general agency of 
Chicago at French Lick Springs, Ind., 
produced this western photograph. 
There were three days of festivities for 
200 qualifying Illinois agents and bro- 
kers and their wives. The celebration 
marked the 25th anniversary of Trinity 


Universal, which Mavon represents, and 


the 35th year in business of the Mavon 
agency. In the photograph, from the 
left are G. S. Yeargan, president of 


Phil G. Mavon, pres- 
Robert ‘F. Miller 
vice- presidents of 
agency chairman. 


Trinity Universal; 
ident of the agency; 
and a Andrews, 
Trinity; G. A. Mavon, 











ha if oi ch gi ui, ; 


There's proper equipment for every job. 
Yours is knowledge. Yes, it takes 
knowledge to answer questions such as 


the one this agent poses— 


“My customer operates an automobile ‘ 
accessory store and service garage. I sold him 
a $3,000 Open Stock Burglary insurance 
policy which contained a 60% coinsurance 
clause. He sustained a burglary loss 


which amounted to $2,000 of 


merchandise and $1,000 of his shop tools. 
An inventory after the loss showed 

he still had $1,000 in merchandise which 
the burglars passed up and $2,000 in tools. 
Regardless of the coinsurance clause, 


I think my insured should collect 
$3,000. But will he?” 


Think you can handle it? 


Open Stock Burglary insurance is good 
business—too good for you to miss. Sharpen 


your knowledge of this line with our latest 
issue of “True or False.” Ask the 
Advertising Department for your copy. 
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business as a whole, however, the im- vaster import than the loss of dollars. grand 
EDI ORI pression is that this leadership becomes Losses of any kind are usually partial, | — 
diffused and somewhat ineffective, with- not total, but some partial losses are of : pay 
s out a strong, common voice. Yet all the utmost consequence because they | one ti 
Another One on Auto Business that is being done, both by individual can establish a proper atmosphere for ficer 
ss . oe . companies and by the business taken as other partial losses, such as a state Maso 
A casualty company writing automo- tailment of underwriting in any naps a whole, does not appear on the sur- fund for auto, and such partial losses m.. 
bile liability can get out of that business lar class or in any specific area cou face. Much of this is good, sound man- can add up to destruction. The business | con 
in two ways, voluntarily withdraw from indicate that the company was not un- agement. But this looks like a problem has nothing to be ashamed of, and it | 1995. 
ingodsnrebaagpinegt stein sreprvaghvn raentapd ore — v= — territOry ‘hat cannot be solved simply by doing has done a good job. It can keep the | insues 
or write so much of the business sO as other companies, if the ot er rain nothing. Perhaps the business has business if it stays in it, if it fights for and k 
ineptly it goes broke. It is hard to tell are doing better or even doing well _..4, positive action to take when it is it, if it continues to do a good job and athe 
which method is the most painful. enough. _ necessary to do so. The business is is willing to holler good and loud once until 
There have been examples of both _But today there are one or two, pos- caught in a real dilemma. As in any in awhile about having done so. Judg- Wirt 
courses in the past couple of years. sibly more, sections where no = or other situation, whether at cards, in a ment and caution are needed, a lot of is Pp 
The trouble with the first approach practically no one among casualty I~ pattie, or whatnot, when almost any them, but there are times when some- — 
P . curere J 3 " ‘ ae : : : 1 
is that it could be as permanent as the surers is doing well. _This indicates 4 choice is a bad one, it is easy to avoid thing more is called for, courage. What- 
second, Withdrawal has occurred in weakness in the rating tye One making choices. ever needs to be done to put the auto- 
several territories, but notably the met- chiefly due - sage lag 8 “erased However, the one choice that it would mobile business on its feet should be 
Py Ta r atu a 4 SS . Ps 
ropolitan area of New York City. In of figures. Whether it is tp le tO be very sad to see the business make by done. Running away to come back and 
the next few months, with a number of overcome this or not, sufficiently ae inadvertence ie the one of t00 great aeg- Gaht another day docen’t lock fike the 
companies drastically reducing their vent too great suffering by indivi ua! ativism, which would produce a loss of answer. t 
writings in the territory, it is not im- companies before relief arrives, is un- C. 
possible the business will face the spec- certain, though it has been improved. ated 
ter of a state fund to provide coverage. The trend factor does not appear to PERSONAL SIDE OF THE BUSINESS a! 
It is recalled that once before, on an- have been completely successful. Yet ge 
i rork ’s sati ri i mpanies undoubtedly ’ 
other line, workmen s compensation, & without it more companies u : - Tue NATIONAL UNDERWRITER made a_ hosts were some of his former associates He v 
somewhat analogous situation obtained, would have withdrawn or curtailed in mistake in the Sept. 6 edition in iden- in the New York office of U.S.F. &G pione 
and a state fund was organized with more territories than actually have done tifying the purchaser of the distributive from which he went to Surety Assn. 15 “<r 
well known results. This danger in the so. facilities of Deep Rock Oil Co. in the years ago. lain 
auto casualty field is of considerably | Perhaps something more on the rating + ogee so area as the Walter Schroe- Guy M. Cox of Iron River, who was resis 
‘ . , f ‘ er, who is head of the prominent Mil- president of Michigan Assn. of Insur- tear 
greater importance to the business and _ side needs to be done. Certainly rating \oikee ins : 1 cae tal ’ , ads. , : ated 
: . Waukee imsurance agency bearing His ance Agents in 1941, is completing his he he 
its future than the passage of a com- should be successful enough to achieve name and is head of an important hotel term as national committeeman of Amer- M; 
pulsory insurance act, though many be- its main purpose, which is to keep com- system. It was a Walter J. Schroeder jcan Legion at the national convention at heen 
lieve compulsory would lead pretty panies writing business. It is also pos- — a ge _ a Rock er taal Miami, Oct. 15-18. His term ran for Minn 
b rs : , . yut it is not the insurance an ote 10 ¥ ; : 
quickly to establishment of a state fund. sible that New York City, and perhaps two years and he is not a candidate for ment 
1 is cuit seealt dic lier tieke ah a t! ‘ eis cnnee tall tn Gace man. reelection. He occupied _ practically and 
1s quite na ura toc ay that the ma “_ ano ier center or two, may ta af Robert F. Bab- every office in the organization. He or- | Rede 
agements of insurers fear more the seri- a special category, by reason of con- cock. the newly ganized his post in 1919 and was a ance 
ous weakening of their businesses, or gestion and claim consciousness, that elected president of former Michigan state commander. He both 
their destruction, by writing too much they should be tackled as separate prob- pie w a aie paygemncone bow the o— ee gt ance 
ete Sg Sr ae i : ing ato Assn. o surance iaison committee and chairman o e tual 
arengen liability, than they fear the lems = “~ —. “rye = Agents. has been publications commission. chair: 
possible consequences ot the first course. meet them. 11s wou re a rastiC with the M ason Charles J. Komaiko, Chicago insur- | His 
It is hard to find fault with individual move, but not as drastic as turning the agencv at Keene ance broker, has been named chairman {| of F. 
companies for taking action such as insuring job over to the state. since ye a had of the wage stabilization board’s en- A. 
withdrawing from certain territories It should be emphasized that there Started in the busi- forcement commission for Region VII, | retary 
Rakes ie eee . : . ness with Fireman’s Chicago. He was formerly a Depart- 
when a realistic decision is dictated by are a number of companies, and fortu- fund in 1924 and ge ‘ ‘dle : 
decli ! Possibl casita atel lee ase "ge field @ f ment ot Labor attorney in connection 
a decline in surplus. ossible results— nately they represent a major proj was a field man for with enforcement of the fair labor stand- _ | 
a state fund, compulsory and the like tion of the underwriting capacity in the the group in New ards act. He was a candidate for Con- |} 
—can be charged against the entire cas- automobile liability field, that continue — until pon a past elections. His father, S. B. | 
: eee = : yeaa 37. ; t . Komaiko, is a veteran Chicago local | 
ualty insurance business. ere to write business. In many cases he ey Anthony Wrightson, senior partner of aanat. i 
It is much harder to find the indi- are committing themselves to substan- \fatthews, Wrightson, & Co., London iE, 30: Pek mecca deter of Anat 
i ~~ x . . , aie eee : e > a * —- . By ha o She > = h d "3 | 
vidual company who withdraws guilty of tially more business—even in so-called i _—- a couple of j.35 International Underwriters Ltd. of | 
anything more than a management move bad areas than they took a year ago. weeks a . Hongkong, visited A.I.U. executives in | 
that is dictated by circumstances, in the These are not all large companies; some — egy 7 gouge ye New York and San Francisco and made 
interest of self-preservation and in the small companies also have done this. cicemni ax a teaioaa ids data Mean i, ee gg to yeti of 
discharge of its more direct responsi- Whether they have enough capacity to aes ; . New Hampshire Fire. A.I.U. Ltd. is 
bili ; d J. W. J. Levien, general manager of the foreign manager for New Hamp- 
bility to policy- and stock-holders, The prevent the demand for a state fund ‘jas, London, is visiting the U. S. head shire and a number of other companies 
insurance business, and particularly cas- that will arise if any appreciable pro- office for a couple of weeks before con- in Hongkong. Mr. Tse commented that A 
ualty, has always felt keenly its more portion of the population finds it diffi- tinuing on a journey to New Zealand. the people in the British crown colony b 
general responsibility to the public and cult or impossible to secure coverage, Ernest Boxall, manager of ay a that —— eS a 
to the future of its own business. remains to be seen. In this connection, OPerations for Mercantile & General Re, will eventually be successful and are ||: with 
A rm F 4 ‘ ep rye 11 t at an’ tat London, is a U. S. visitor. much calmer than they were six months privat 
As a matter x "i nd ins s th re) cu z . r 
. Ps — ee . pay d Per an. Coens chat Allender S. Brown, Spokane, presi- a0. pow 
perhaps more importantly, as a matter ash in and out of territories or a dent of Washington Assn. of Insurance A. Gordon Sulser, head of the Sulser vom he 
of quasi-legal responsibility, casualty skim the cream of risks, present spe- Agents, is back at his desk again after & Cochran agency, Maysville, Ky., has the F 
insurers cannot afford to permit a dan- cial problems, particularly where stand- recovering from an operation he under- received a gold pin for 50 years of serv- to Al 
gerous depletion, even a serious one, of ardization of form and rate has been went following — his ogy’ aon the ice in Masonry. He is the oldest past | Bank 
resources, by continuing to stand for breached or does not exist. Chicago oe ol 7 AA. ; 0 Fp orent of the Royal Arch Then 
excessive costs of underwriting in one, There is a lot of sound leadership in . Associates of Peter Zimmerman oi Masons in Kentucky in pot of service. _and 
na ge iether ih NG eS IN ticular! Surety Assn. of America surprised him He is the fifth oldest past grand com- ing | 
two or halt a a specific sections of the casualty business, particularly among With a 15th anniversary party the other mander of the Grand Commandry of Flori 
the country. Withdrawal or sharp cur- individual company executives. For the day in New York City. Among the Knights Templar in Kentucky, past rang 
us, | 
—— 
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f dollars. grand master of the Grand Council in EUGENE L. PARKER, 58, treasur- 
y partial, | Kentucky, Royal & Select Masters and er of American Mutual Liability, was a 
oa ave of the only Mason in Kentucky who has taken ill at Chicago while attending 
| ever held three Masonic state offices at American Bankers Assn. convention A. B. C. Bray, Lo- 
use they | one time. He is the oldest presiding of- and died at St. Luke’s hospital there. He gan, and C. T. 
yhere for ficer of every one of four York Rite joined American Mutual in 1925 as col- McHenry, Charleston 
a state Masonic bodies. lection manager in the home office. In agents, and Edward 
‘al losses Lyle McKown, the new president of 1935 he was named manager of the Radcliffe, Beckley, 
“or National Assn. of Casualty & Surety accounting department and the follow- president West Vir- 
Dusiness { ‘Agents, graduated at Dartmouth in img year, assistant treasurer. In 1945, ginia Assn. of Insur- 
f, and it | 14995. He immediately started in the he was elected treasurer. For the past ance Agents, at Zone 
keep the | insurance business with Aetna Casualty year he served as commander of Jubilee 2 _meeting of com- 
fights for | and went through its training school. Yacht Club of Salem. missioners. 
: He later became special agent at Min- GEORGE H. SCHROEDER inde- 
| job and : : - - . - 
d neapolis and served in that capacity pendent adjuster of Chicago, died sud- & 
oan cues until 1929. Since then he has been with denly of a heart attack at the age of 
o. Judg- Wirt Wilson & Co. of Minneapolis and 42 in the St. Mary of Nazareth Hospital, 
a lot of is presently vice-president of that Chicago. Mr. Schroeder was in the in- Speakers for Accountants New Neb. Hail essnaows 
some agency. He is a director of Minneapolis dependent adjusting field in this city : 
ramber of Commerce. or many years and prior to establish- erence re Name Faigle ey tee - 
Chamb c f d blish- Conf Are N d Mid-Continent Hail is a new insur- 
e. What- ing G. H. Schroeder & Co. on June 1 of ance company of Lincoln, Neb., that 
the auto- this year was a partner in Broderick- Insurance Accountants Assn. will hold 2 ay licensed. President is G. 
hould be Schroeder, Inc. its annual conference at Atlantic City, Knudson; vice-president, C. Fullagar, 
back and DEATHS RICHARD CROSS. 79. vice-president Oct. 17- 18. v Mine songs Ry Donovan, at secretary is B. L. Knudson. 
like th of Leonard M. Addis Co., Philadelphia, #°tUary of travelers Fire, associatio 
ike the died have president will open the conference. 
¢ 7 a , Speakers are: Everard P. Smith, Nor- Officers of Insurance Board of St. 
“ee BUXTON, chairman of Feder- RICHARD W. GALLON who retired wich Union; J. H. Lea, J. H. Lea & Louis at a luncheon for C. Hohmann 
ated Mutual Implement & Hardware, 4S vice-president of New Amsterdam (o., reinsurance consultant, Chicago; Mahn, former Missouri state agent for 
died at his home at Casualty in 1938 because of the condi- Malcolm Johnson, Everett & Johnson; Springfield F. & M. and recently elected 
; Owatonna, Minn., tion of his health, died. He was in Arthur Kuenkler, U. S. F. & G.; Austin secretary of that company, presented 
at the age of 81. charge of the statistical department of R. Matthews, Pacific Fire; Joseph Ray- him with a pen and pencil desk set as a 
ssociates He was one of the the company, starting from 1914. wid, Woodward & Fondiller, and Wil- token of appreciation for his coopera- 
SF.&G pioneers in mutual EDWARD N. METTLER, 75, local liam Nagel, Corroon & Reynolds. tion in activities of the board. 
Assn. 15 insurance. agent at Toledo for more than 40 years, 
He had served as died there. He was a former member 
who was | Srectdent of Feder. gh ag ee 
Poca ated Mutual, which cal agent at Morgantown, N.C. died at 
e is t r 72. »stablis the agenc} 
of ime saa oy —— in 1907.” Associated with him has been % a 
* = y. » arbison, Jr. 
a ae been secretary of FREDERIC C. BURNHAM, 72, an in- ( et) ae Ot ee ¢ cean g roup 
idate for Minmesete lmpie- than 50 ae one oy ee Oe - a J 
1€ 5 y s é 
-actically = a — years, died there. 
ce, i G. 1. Buxten ARTHUR C. ATWATER, local agent [| ( 
| Federated Accept- at Wheaton, Ill., died at the age of 61. B® ) 
| was a ance Corp. He served as president of He was formerly a cashier of the Gray- ff ») 
der. He both National Assn. of Mutual Insur- Wheaton bank and was a former city ¢ ( 
—— ance Companies and Federation of Mu- ere == - ¢ 
or tm tual Fire Insurance Companies and “Pi was ‘ 
chairman of American Mutual Alliance. Midwestern Fire Insurer ? You Can Count on This! 2 
o insur- | His son, John A. Buxton, is president 
chairman | of F. M. I. & H. May Be for Sale ? ) 
rd’s_en- A. C. EIFLER, who had been sec- » 
ion VII, | are iy : D. Raymond Kenny of 41 Broad . . - - ¢ 
p Bohn retary of Florida ss rae ce ape street, New York, has sent out a letter Q The Commercial Union-Ocean Group un , 
nnection | gener om asking for expressions of interest in a , d = _ ¢ 
arn , midwestern fire company that he says > qualifiedly and unswervingly supports traine 
or stand cently. He was Pa S \ 
for Con- | born st Columpus he may have to offer for sale within ¢ , 
er, S.B. | Ge. in es ond Ce ee, Te, oe, and experienced Agents and Brokers as the , 
go local | started in the in- be about $2% million. ¢ ( 
saat Has vt the ei Permanent Now Writing ¢ logical and desirable Local Insurance Ad- ¢ 
| Ltd. of Georgia Home, Permanent Ins. Co. of Columbus was . ») 
utives in which was located organized to write automobile finance » VISOTS. ») 
“a ager at oe He business, and is associated with Aid ? 2 
1cials oO was with that com- [nyestment Co. of Akron. This is not } —_ 
Ltd. is panv seven years, an agency company. ( We affirm that it is through you that prompt, ¢ 
Hamp- oe into = Virgil ; Martin, ee ggg ne ro in ff I d d i ( 
——— peng. “an it charge of the home office. Independent ersonal service is rendered most advanta- , 
a en A. ©. Eiffer y eae than = — Insurance Agents Assn. of Ohio is still ? P ¢ 
colony ‘ / a. , in existence and he is their executive ( 1 be A ° Publi d Busi c 
otiations became special agent for Home which gecretary. Edward C. McCormick, pres- geously to the American Fublic an usiness 
and are |, took over Georgia Home, and he was jdent of Permanent, is a prominent lo- » » 
- months with that company , Seven years. He al agent at Akron and head of the E. C. ») Firms everywhere. >) 
traveled for Fireman’s Fund six years, McCormick agency. 5 ( 
Ridin and then in 1925 entered the local agency 4 , 
A 3 business at Winter Haven, Fla. After . 
Ky., has the Florida real estate crash he returned Form Des Moines Law Team ? : - oe 
eae poe to Alabama as managing underwriter of Sterling Alexander, formerly Iowa = ( Commercial Union Assurance Company Limited ¢ 
est pas | Bankers Fire & Marine at Birmingham. surance commissioner, and Richard W. ‘ X cae 
al Arch big in my e a — emg ye — —s oo oe ? The Ocean Accident and Guarantee Corporation, Limited 2 
service. and engaged in the independent adjust- ship in the Equitable building at Des 
nd com- | ing business. He had been with the Moines under the title of Alexander & American Central Insurance Co. « Union Assurance Society Ltd. 4 
indry of Florida Agents association since De- Merryman. Mr. Alexander is general ff ¢ 
cy, past cong 1934. Burial was at Colum- —— —— Assn. of Independ- Columbia Casualty Co. « The British General Insurance Co. Ltd. ¢ 
us, Ga. e nsurers. ¢ ¢ 
——— . . . 
— ¢ The California Insurance Co. ¢ The Palatine Insurance Co. Ltd. ( 
SHED ¢ ‘ ’ : ¢ 
i|URSDAY The Commercial Union Fire Insurance Co. of N. Y. 
ti 2 Ohle THE NEW ZEALAND INSURANCE . $ 
tin, Vice- 
E. Fourth COMPANY LIMITED ? aia. Q 
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William M. Houston — United States Manager 
United States Head Office — San Francisco — since 1875 
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Reinsurers Ask 
100% Rafe Increase 
on Excess Auto B.I. 


Tell Mutual Group 
Compensation Also 
Deserves More Money 


Reinsurers must have more premium 
on excess automobile bodily injury 
liability and on excess workmen’s 
compensation coverages, a panel of re- 
insurance company executives emphati- 
cally agreed at a luncheon meeting 
of the casualty reinsurance committee of 
National Assn. of Mutual Insurance 
Companies at Detroit last week. L. H. 
Grinstead, president of Beacon Mutual 
Indemnity of Columbus, chairman of 
the reinsurance committee, presided. 

This was probably the first time 
that the primary insurers and the re- 
insurers have gotten together to thresh 
out their problems. Representing the 
reinsurers were F. X. Malley, vice-pres- 
ident American Reinsurance; B. 
Henderson, vice-president Employers 
Reinsurance; M. D. Pier, executive vice- 
president Excess of America; James 
Cathcart, vice-president General Rein- 
surance; John Kitch, president Security 
Mutual Casualty and Richard J. Cum- 
mins, vice-president Peerless Casualty. 


Inflation and Higher Judgments 


The reinsurance people maintained 
that the excess rates are distinctly in- 
adequate in view of inflation and higher 
judgments being awarded. For exam- 
ple, the reinsurers get a rate of 115% 
on 10/20 B.I., and this rate is based on 
a formula that has been in use for 
many years. At one time it allowed the 
reinsurers to make a profit, but so many 
awards fall above the primary 5/10 
coverage that the reinsurers are being 
hit repeatedly. They feel that the 10/20 
coverage is falling almost into the pri- 
mary classification and that they are 
deserving of a 100% increase. 

In order to salvage something, the 
reinsurers have increased their rates by 
lowering commissions. This is getting 
to the point where some of the primary 


_ companies are receiving no commission 


on excess. 

The reinsurance situation is purely an 
industry problem, the panel members 
said. There is no objection on the part 
of the public to increased excess limits 
charges, they pointed out. Insured are 
usually amazed at the low cost of dou- 
bling or tripling their limits. 

Mr. Malley reported that the treasurer 
of American Reinsurance, after signing 
several checks for more than $100,000 
each, all representing a loss to one per- 
son, called his own agent to increase 
his policy limits from $100/300,000 to 
$300/300,000. He asked how much addi- 
tional premium this would involve, and 
the answer was 78c, but since this was 
less than $1, it wouldn’t be put through 
the books, and there would be no charge. 

With the small and medium size com- 
panies, the reinsurance problem is: an 
acute one. In the past two or three 
years their contracts have been re-negoti- 
ated two or three times, and today nearly 
every automobile B. I. reinsurance con- 
tract is being renegotiated. 

National Assn. of Independent In- 
surers has issued a call for experience 
on excess limits business for the months 
of October, November and December, 
and it is understood that the National 


Harrington Elected New President 
of Insurance Economics Society 





TORONTO — Insurance Economics 
Society at its annual meeting here this 
week elected § as 
president Frank L. 
‘Harrington, presi- 
dent of Massachu- 
setts Protective 
and Paul Revere 
Life, and as vice- 
president Travis T. 
Wallace, president 
of Great American 
Reserve. 

Mr. Harrington 
succeeds R. J. Wet- 
terlund, president 
of Washington Na- 
tional, who was 
elected to the ex- 





F. L. Harrington 


ecutive committee. 

Others elected to the executive com- 
mittee are Frank Vanderbrouk, president 
Monarch Life; James E. Powell, vice- 








Bureau of Casualty Underwriters is issu- 
ing a similar call. At the annual meeting 
of N.A.LI. at Chicago Nov. 6-7 there 
will be a panel similar to the one at 
the mutual meeting where the reinsur- 
ance company men again will bring their 
case direct to the primary companies. 


Texas Companies’ Results 


Mr. Cathcart mentioned that in Texas 
nine of the local companies hired an 
independent statistical organization to 
gather data on excess experience, and 
were able to come up with material 
which, it is understood, the board of 
commissioners has agreed warrants an 
increase in the excess table. These com- 
panies found that their loss ratio on 
excess of 5/10 auto B. I. including long 
haul trucks in 1947 was 50%. In 1948 
it was 79%; 1949, 93%, and in 1950, 
116%. For private passenger cars, the 
figures were: 1947, 26%; 1948,42%; 
1949, 61%, and 1950, 111%. 

Mr. Henderson told of a verdict of 
$35,000 in a town of only 4,000 popula- 
tion, an unheard of award until now. 
Many examples of awards of more than 
$100,000 were given, and the panel mem- 
bers were able to come up with so many 
cases to bolster their arguments that 
the primary company men were visibly 
impressed. 

The panel members suggested that the 
excess table should be doubled. They 
pointed out that the one generally in 
use was last changed in 1933, and that 
was a downward revision. They asked 
the mutual people through their organi- 
zation facilities, to obtain uniform sta- 
tistics on excess experience so that the 
primary companies can ask the rating 
bureaus for higher excess rates. 

Workmen’s compensation suffers not 
only from inflation but from the advances 
in medical science, the panel members 
declared. Mr. Malley mentioned a case 
that he said was reserved five years ago 
for $290,000 but that today is reserved 
for $400,000. Only a short time ago this 
injured man would have had a life ex- 
pectancy of three years, but today, be- 
cause of the discovery of new drugs, 
his life expectancy is 30 years. 

The compensation loss ratio is run 
up further by the unlimited medical 
feature. Another deficiency is the fact 
that the premium is based on past expe- 
rience, but claims occurring today may 
be paid over a period of 20 or 30 years. 
If inflation continues, it is obvious that 
present rates won't carry the load. 

The reinsurance committee members 
from the mutual group were Berthold 
Woodhams, Citizens Mutual Auto of 
Howell, Mich.; John Hynes, Employ- 
ers Mutual Casualty of Des Moines; 
Herman Wittwer, Farmers Mutual Auto 
of Wisconsin and Lynn Matteson, Mu- 
tual Service Casualty of St. Paul. 


re Provident Life & Accident, 
and J. Hellgren, vice-president Lum- 
lt oF Mutual Casualty. 

E. H. O’Connor, managing director, 
gave his report on 1951 legislative re- 
sults in the field of sickness compensa- 
tion and discussed the problems that 
may afise in 1952. 

Considerable time and discussion was 
given to the further development of a 
broader educational program and a 
stronger legislative front at both state 
and federal levels. 


$1 Million Claims Filed 
Claims for more than $1 million have 
been filed by more than 200 persons 
against Rochester Gas & Electric Co. 
as a result of the gas explosions last 
month in Brighton suburb. Three per- 


sons were killed, 16 dwellings totally 
destroyed and 28 damaged. 





New Wisconsin License Plan 


MADISON, WIS. Commissioner 
Lange has announced that under the 
new fire and casualty license law en- 
acted by the 1951 legislature and the 
multiple writing authority of 1949, an 
agent licensed to write fire insurance 
may also write these lines of insurance 
without the necessity of obtaining a 
casualty agent’s license: Additional ex- 
tended coverage endorsement, full cover- 
age automobile insurance, household- 
ers’ limited theft endorsement, to be 
attached to fire policies, and comprehen- 
sive dwelling endorsement as filed by 
Transportation Insurance Rating Bu- 
reau, to be attached to fire policies. 

Under the 1951 act fire and casualty 
agents must take out a license on or 
before Nov. 1 


Wis. Supervision Revised 


Frank S. Rogers Co. of St. Paul has 
relinquished its supervision of American 
Home Fire for Wisconsin, although it 
continues its representation in Minne- 
sota. The Wisconsin business of Amer- 
ican Home has been placed in charge of 
State Agent John N. Brushingham of 
Milwaukee. Frank S. Rogers has rep- 
resented American Home for more than 
15 years. 


N. Y. Office Opened 
by National of Hartford 


National of Hartford has opened a 
New York metropolitan department 
office at 85 John street. W. L. Bellmer, 
vice-president and secretary, has moved 
to New York from Hartford to direct 
the office. 














K. H. Mead, Western Casualty & Surety, 
and H. H. Heafner of U. S. Casualty at 
White Sulphur banquet. 


Hallowell Heads 
Casualty Operations 
of Aetna Life Group 


Knapp Succeeds Him 
as Head of Agency 
Department 


Vice-president C. G. Hallowell has 
been given executive supervision over 
the casualty and surety business of the 
Aetna Life companies. He was ap- 


pointed a vice-president of Aetna Life 
and Automobile 
He has been a 
vice-president of 
Aetna Casualty and 
of the accident and 
liability department 
of Aetna Life since 
1938. 

In his new re- 
sponsibilities, Mr. 
Hallowell succeeds 
Vice-president C. 

Morcom, who 
died Sept. 26. 
7 a Mr. Hallowell, 
C. G. Hallowen Who has been in 
charge of the 
agency and production operations of 
Aetna Casualty, is succeeded as head 
of the agency department by Secretary 
E. C. Knapp. 

Franklin E. Provost, who has been 
assistant auditor of the Aetna Life com- 
panies, was advanced to auditor. He 
succeeds the late Howard E. Wright. 

A native of Indiana, Mr. Hallowell 
was educated in the schools of Indian- 
apolis and Chicago and has spent his 
entire business life in the insurance 
field. He joined the Aetna organization 
in 1912 as superintendent of the bond 
department at Indianapolis. He was 
subsequently transferred ot Lansing in 
a similar capacity and in 1914 became 
manager there. In 1917 he was made 
manager at New Orleans office and 
in 1919, he was called to the home office 
as assistant superintendent of agencies. 

He was elected as assistant secretary 
in 1923 and was advanced to secretary 
in 1925. In 1938, he was promoted to 
vice-president and assumed charge of 
the agency department. 

Mr. Knapp was educated at Cornell 
University and overseas service in the 
first world war. He joined Aetna as a 
special agent at Brooklyn. He was later 
transferred to the New York office and 
then to Minneapolis. In 1926 he was 
called to the home office and named a 
field supervisor. He was advanced to 
assistant secretray in 1936 and in 1942 
to secretary. 

Mr. Provost was educated at Univer- 
sity of Buffalo. He joined Aetna’s ac- 
counts department in 1918 and in 1926 
was transferred to the field audit de- 
partment. He was named superintend- 
ent of that department in 1931 and was 
appointed assistant auditor in 1946. 


Foster & Messick Rally 


john E. Messick’s 45 years with U. S. 
F. & G. was signalized at a gathering 
at French Lick Springs, Ind., attended 
by some 350 head office representatives 
and Indiana agents supervised by Foster 
& Messick of Indianapolis. The Balti- 
more contingent included President E. 
Asbury Davis, Vice-president William 
E. Pullen and John D. Williams and 
President Harry Ogden of F. & G. Fos- 
ter & Messick of which Mr. Messick 
is manager is soon moving into its 
newly constructed home office building 
at Meridian and Michigan. 
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Where Are We at in 
Auto Loss Cycle Is 
Today's Question? 


Optimists Say Plateau 
Reached and New Rate 
Increase Will Suffice 


The answer for which casualty man- 
agement is searching with the greatest 
concentration for an answer just 
is whether the automobile liability 


now 
loss 
experience is presently on a plateau or 
whether there has been no interruption 
to the upward spiral that got in such 
devastating motion along about Sep- 
tember of last year. There are opti- 
mists who are willing to hazard the 
opinion that we are on a plateau, and 
that there is a fair’ chance that additional 
rate increases for which the companies 
are going in no uncertain fashion this 
fall will at least begin to provide the 


answer. These optimists, however, ap- 
pear to be outnumbered by those who 
are convinced that there has been no 
sign of an interruption of the inflation- 
ary tide that has engulfed casualty com- 
panies and that they fear may consti- 
tute one of the greatest insurance catas- 
trophes of all times. 

To these prophets of doom, rate in- 
creases constitute no answer because 
they say that there is never a point at 
which rates can overtake losses in an 
unbroken inflationary cycle. Manage- 
ment that is convinced that we are in 
a headlong uninterrupted inflationary 
binge are looking only to heroic meas- 
ures for self-preservation. The opti- 
mists who don’t deny that the path 
ahead looks increasingly inflationary 
but who do feel that there will be 
pauses and interruptions along the 
way, feel that there are constructive 
steps that can be taken to bring the 
automobile insurance picture into ad- 
justment. They have great hope that 
the highway safety program is being 
brought into sharp focus, that the prob- 
lem has become so virulent that effec- 
tive remedies are simply bound to be 
applied. 

They also feel that inflation, while 
the major curse, is not the only curse 
of the automobile business. Some are 
convinced that one of the greatest 
troubles on the loss side is the inexpe- 
rience of great numbers of the claims 
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TEACHING WITHOUT PREACHING is the modern technique of 
imparting knowledge . . . the technique used by Bituminous Safety 
Engineers who, with the use of audio-visual aids, are assisting policy- 
holders, large and small, to develop effective loss prevention programs. 


Bituminous Engineers have repeatedly demonstrated to thousands 
of industrial policyholders that the proper use of motion pictures and 
slidefilms can convey thoughts and ideas more vividly and quickly to 
The result has been a speed-up of training and 
production, with proportionate decrease in accident loss. 


Every Bituminous Engineer has at his disposal modern, dependable 
projection equipment to show films on safety and related subjects in 
the Bituminous Safety Engineering film library. Services of the Bi- 
tuminous Engineer, his films and equipment are as near as the tele- 
phone to the Bituminous Agent and his clients. 


As a neighborly gesture, the Bituminous Safety Engineering De- 
partment will free-ioan its film to Bituminous agents, insurance, civic 
and church groups or other responsible organizations with proper 
A Bituminous film catalog will be sent on request. 
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Mrs. Robert J. Noble, Wichita; E. R. 
Ledbetter, Oklahoma City; Mrs. Harold 
Fearon, Atlanta, and Frank McInnis, Baton 
Rouge, at White Sulphur casualty conven- 
tion. 








staffs. The expansion in the automobile 
insurance business has been enormous 
due not only to the expansion in the 
economy, the greatly increased number 
of cars, etc., but the fact that so many 
states have enacted the security type 
financial responsibility law that brings 
around 85% or so of the motorists under 
insurance. Many observers believe that 
this factor of inexperience can’t be 
underestmiated as a contribution to the 
increased loss ratio. There should be 
gradual improvement in this direction 
as more and more casualty adjusters 
become dry behind the ears. This is a 
field in which there is simply no sub- 
stitute for experience. 

Of course the experienced adjusters, 
too, have been thrown off balance by 
the inflationary trend. In the normal 
course, a casualty adjuster becomes able 
to evaluate claims in a way that ap- 
proaches mathematical exactitude. Now, 
however, all the old rules seem to be 
tossed to the winds. Claims that used 
to fall in one category now may be 
| settled for 10 times as much. The ref- 
erence points for the old adjuster seem 
to be missing. That impairs his confi- 
dence and tends to make him rattled 
and less sure-footed. On the one hand 
he may be over-anxious to settle a 
case that should be allowed to cool off 
and on the other hand he may be 
resistant to a claim for what appears 
to him to be a monumental sum where 
actually a quick settlement is the cor- 
rect attack. Then, too, top management 
is confused and the claim departments 
may be subject to conflicting cross- 
currents from above. 

There are sharp differences of opinion 
on what it is all about and which way 
the cat will jump within individual com- 
panies. However, there is one funda- 
mental fact that can be asserted today 
and that is that the attitude of top 
management on the score of rates is 
hard and determined. Regardless of 
whether rate increases constitute the 
whole and final answer everybody on 
the company side is going to be insistent 
on getting higher rates and listening 
to no theories and fine-spun doctrines 
on the part of those who don’t have a 
financial stake in this gory business. 


Set Ohio Meet April 25 


Ohio Assn. of A. & H. Underwriters 
| will hold its annual convention at Cin- 








|cinnati April 25. William A. Case, 
|Inter-Ocean, is convention committee 


| chairman. 





|Geoghegan with Pinkerton 


Joseph L. Geoghegan, formerly an 
| officer of Marsh & McLennan and ac- 
| tive in insurance circles for many years 
|in New York and nearby cities, has 
| joined the staff of Pinkerton’s National 
| Detective Agency as insurance sales 
| representative. 


Wis. Auto Rates 
Are Increased 


Increases in B.I. and P.D.L. rates for | 


all classifications of private passenger 
cars and increases in P.D.L. rates for 
commercial vehicles have become effec- 
tive now in Wisconsin. There are no 
changes in commercial B.I. rates. A 
combined private passenger car rate that 
is now $48 represents an increase of 
$6.50; $38, up $4.50; $79, increase $10; 
$61, increase $6.50; $53, increase $6. On 
the commercial car side, a rate that is 
now $81 was an increase of $4; $44, in- 
crease $2; $96, increase $5. 


Bankers L. & C. 


Loses Round in Ga. 


ATLANTA — The mandamus suit 
brought by Bankers Life & Casualty of 
Chicago to force commissioner Cravey 
to renew its license in Georgia was dis- 
missed by Fulton Superior Judge Whit- 
man here. 

Judge Whitman ruled that the peti- 





tion, filed July 20 shortly after the old | 
set forth no cause of | 


license expired, 
action against Mr. Cravey. 

Two officers of Bankers—C. F. Brus- 
nighan, vice-president who lives at Chi- 
cago, and James A. Ross, Atlanta agent, 
have been indicted on bribery charges 
by the Fulton county grand jury. 

Alex McLennan, attorney for Bank- 
ers L. & C. said the case will be 
appealed to the supreme court. Legal 
observers said that judge Whitman’s 
ruling, in effect, gives commissioner 
Cravey discretionary power to revoke 
or fail to renew licenses of insurance 
companies. 

Company attorneys also contended 
that a 1951 statute giving Mr. Cravey 
power to refuse renewal of licenses 
other than on proof of financial in- 
stability is unconstitutional. 





To Talk on Human Letters 


Harold P. McQueen, instructor in 
business letter writing, will talk on 
“Human Letters” at the Oct. 16 meet- 
ing of Chicago A. & H. Assn. 





Casualty Actuaries to Meet 


The annual meeting of Casualty Actu- 
arial Society will be held Nov. 16 at 
New York, with a dinner Nov. 15. 





Aetna Parley at Atlanta 


Aetna Casualty staged a conference at 
Atlanta Oct. 10. About 100 representa- 
tives from several southern states at- 
tended. 

A. G. Trundle, southeastern manager, 
presided. 
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Safety Congress Is 
Told of Insurance 
Prevention Work 


The latest ideas in safety and accident 
prevention in all branches of industry 
were given voice at Chicago this week 
before approximately 12,000 persons at- 
tending the National Safety Congress. 
Two hundred separate sessions, spread 
among five hotels, heard more than 
600 program participants detail safety 
innovations. The important role insur- 
ance is playing in the furtherance of 
safety was ably presented by a large 
number of insurance men who were on 
the program. 

Insurance is well represented on the 
new board of National Safety Council. 
Named as directors were A. F. Allen, 
president of Texas Employers; Fred W. 
Braun, vice-president and chief engineer 
of Employers Mutual Liability of Wau- 
sau; J. Dewey Dorsett, general man- 
ager of Assn. of Casualty & Surety 
Companies; Wallace Falvey, president 
of Massachusetts Bonding and Harry M. 
Pontious, director of safety of Farm 
Bureau Mutual Auto of Ohio. 

In addition, Neil Nelson, district en- 
gineering manager of American Mutual 
Liability, was elected chairman of the 
textile section; M. G. Bullock, super- 
visor of engineering of Transit Casualty, 
chairman of the transit section, and 
W. L. Hanau, assistant superitendent 
of the engineering department of 
Fidelity & Casualty, Chicago, chairman 
of the power press forging section. 
Elected to the executive committee of 
the traffic section were T. N. Boate, 
public safety division of Assn. of Cas- 
ualty & Surety Companies, and Richard 
O. Bennett, traffic safety consultant of 
National Assn. of Automotive Mutual 
Insurance Companies. 

Booths Popular 

The 160 exhibition booths at which 
various types of safety equipment were 
displayed were very popular. Marsh- 

McLennan, Aetna Life companies, 
and Metropolitan Life sponsored dis- 
plays. 


is a 20% reduction in the rate for 
emergency road service and there are 
reductions on comprehensive and colli- 
sion. There is no change in B.I. and 
P.D.L. in Nebraska; in Montana there 
is a reduction of 10.9% and North Da- 
kota 12%; whereas in Maryland there 
is an increase of 21.9% and South Da- 
kota 13%. State Farm says it is going 
to reduce rates a total of $3 million 
this year. 





American Makes Changes 


American has transwered George 
Steacy from Rockford, Ill., to Decatur 
to travel in central Ilinois. He has been 
with the western department since 1948. 

American has opened a new field office 
in the Greystone building Mobile. 
Charles W. Schatzman, formerly of 
Birmingham, is the special agent with 
headquarters there. 





Bankers Are Chastened 


At American Bankers Assn. conven- 
tion at Chicago members who pay par- 
ticular attention to insurance matters 
this year were not talking much about 
changes in form or rate. They were 
seriously concerned about the wave of 


defalcations. The seven in the Pitts- 
burgh area especially—but others over 
the country as well. The big one at 
Syracuse, N. Y., Trust Co. had im- 
pressed them. 

Their primary concern was the re- 
flection the defalcations cast on bank- 
ing practices, and only secondarily were 
they worried about the possible rise in 
bond costs. 

As usual quite a contingent of surety 
people attended. 


A. C. Ward to Resolute 


Allen C. Ward of New York, Service 
Fire claim manager for the western 
United States, has been elected sec- 
retary of Resolute in charge of the loss 
department. He was with General Ex- 
change six years. 





Next Hemispheric Rally 


WASHINGTON—The Fourth Hem- 
ispheric Insurance Conference will be 
held at New York next Sept. 8-11. 


North British Livestock Member 

In last week’s issue North British 
& Mercantile was not included in the 
membership roster of Livestock Insur- 





ance Office. North British was one of 
the original members of this organiza- 
tion, and THe NATIONAL UNDERWRITER 
regrets omitting its name from the list. 





Steering Group Meets 


The N.A.I.A. executive committee will 
hold its first meeting since the Chicago 
convention at the Roosevelt hotel, New 
York, Oct. 12-14. Walter M. Sheldon 
of Chicago, the vice-president and chair- 
man, will preside. 





Butterworth Va. Special 


Scottish Union & National has ap- 
pointed Henry W. Butterworth special 
agent in Virginia, with headquarters 
at Richmond. 

He has had local agency experience 
and specialized training in the servic- 
ing of the various insurance lines. 





Joseph C. Stennett, director of the ac- 
cident and fire prevention division of 
National Assn. of Mutual Casualty Com- 
panies, has been elected president of 
American Society of Safety Engineers. 

Donald Wood of the Childs & Wood 
agency of Chicago has been nominated 
for president of Glenview Golf Club. 
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Jov. 16 at lication of American Institute of Ac- Many of its graduates became out- 
. 15. countants. standing leaders in the early days. l 
ee (2 
inta State Farm Rate Changes pte 
nference at Rate changes are announced by State HAWKEYE = SECURIT ¥ INSURANCE co. 
‘epresenta- Farm Mutual Automobile in Maryland, CE co 
States at- Montana, Nebraska, North Dakota and RAN ° 
South Dakota. The over-all result, ac- INDUSTRIAL INSU 
1 manager, cording to the company, is an estimated Des Moines, lowa 





decrease in premiums of $150,000. There 
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Ill. Bankers Stockholders 
Vote Oct. 17 on Central 
Standard Merger Detail 


To pave the way for absorption of 
Illinois Bankers Life by Central Stand- 
ard Life of Chicago, a special meet- 
ing of Illinois Bankers stockholders has 
been called for Oct. 17 at Chicago. At 
that time three Central Standard offi- 
cers, President Alfred MacArthur, Vice- 
president W. V. Hansen, and Secretary 
John B. Gallagher, will resign from 
Illinois Bankers’ board and. will be 
replaced by Carl A. Tiffany, consulting 
actuary; Chase Conover, insurance ac- 
countant and Alexander Eulenberg, 
accountant and lawyer, all of Chicago. 
The notice to stockholders states that 
if the intention is for reinsurance, con- 
solidation or merger the resigning di- 
rectors feel they should step aside at 
this time because of their interlocking 
offices. 





Guardian Life Appoints 
Parker A. & H. Secretary 


Guardian Life has appointed Gerald 
S. Parker secretary, A. & H., to head its 
new A H. department. Mr. Parker 
was graduated from Williams College in 


1938 and entered the insurance field as 
a life and A. & H. agent in New York 
City. 

On his return from army service he 
joined the home office of Preferred Acci- 
dent as an underwriter and in 1948 was 
appointed secretary of its A. & H. de- 
partment. Since last May he has been 
with New York Life as an administra- 
tive assistant in its new A. & H. depart- 
ment. He has been very active in Bu- 
reau of A. & H. Underwriters. 





Cornett Stresses Need for 
Expanding Voluntary Cover 


Insurance must expand its present 
voluntary plans to protect the American 
public adequately against an annual 
$12%% billion loss of income through ill- 
ness and accidents, or face more com- 
pulsory health schemes, William B. 
Cornett, director of sales and service 
of Prudential’s sickness and accident de- 
partment, told New York A. & H. Club. 
He said every discussion of the matter 
tends “to leave our legislators with a 
greater realization that the public does 
need adequate protection” in this field. 
However, if private industry voluntarily 
fills the gap through expanding existing 
coverages, both in group and individual 
protection, support for a compulsory 





of disabling illnesses arrives. 











Hibernation 


Mother Nature knows the value of protection against 
winter's hazards. So do modern employers who adopt 
ZURICH GROUP WELFARE PLANS before the season 


Employes who are assured of prompt medical care with- 
out the attendant financial worries return to peak eff- 
ciency sooner when disability strikes. 

Each ZURICH PROGRAM is tailored to fit your 
clients’ needs. Your ZURICH Representative is ready to 
help you in every step of the sale. Call him today. 


es ZURICH-AMERICAN 


Group Department 
HEAD OFFICE e 135 SOUTH LASALLE ST. e CHICAGO 3, ILLINOIS 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD. 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 











health law will wane. “There are ap- 
parently millions of people who don’t 
want to see the government get any 
deeper into the insurance business, yet 
new proposals are constantly advanced. 

“With individual sickness and acci- 
dent policies available at reasonable 
rates from private insurance companies, 
with all the advantages of individual 
service on the part of well-trained 
agents, I’m sure the security conscious 
population is enterprising enough to 
want to get hold of them,” Mr. Cornett 
said. “We, in turn, must make sure 
that our service is good; that our agents 
analyze the individual prospect’s needs 
and write the insurance to fit those 
needs; that we pay all fair claims 
promptly and willingly; and that we 
keep our expense ratio down far enough 
to give our policyholders a very sub- 
stantial part of their premiums back as 
claim payments. This ratio of claims 
to total premiums has been improving 
considerably, and I hope it can continue 
to improve.” 

He emphasized the aid which the large 
companies that are now entering the 
A. & H. field can give in realizing these 
objectives. 


Des Moines H. & A. Regional 
to Feature Timely Topics 


‘Round table discussions of the new 
uniform standard provisions law, hos- 
pital insurance and catastrophic medical 
insurance will highlight the regional 
meeting of H. & A. Underwriters Con- 
ference at Des Moines, Oct. 15, first of 
the five meetings scheduled for this year. 

G Pauley, conference managing 
director, will lead a discussion of the 
standard provisions law. Hospital in- 
surance will be discussed by Don 
Hodder, Woodmen Accident; medical in- 
surance, including catastrophic coverage, 
by Howard LeClair, Mutual Benefit 
H. A., and insurance for over-age 
risks by F. T. Rahn, World. 

In an open forum session, Health 
Insurance Council activities, status of 
agents under social security, employe 
education, state disability plans and pre- 
mium receipts for A. & H. insurance 
will be discussed. Special policies, in- 
cluding sports coverage, polio, hunters’ 
and fishermen’s, will be reviewed by 
Virgil Nutt, Jr., National Travelers. 

Robert R. Neal, North American Ac- 
cident, chairman of the executive com- 
mittee, will present a review of confer- 
ence activities. Robert A. Brown, Inter- 
State Assurance, and Louis J. Adelman, 
National Travelers, will preside. About 
70 executives of companies in Iowa, 
Nebraska, Minnesota, Missouri and 
North Dakota are expected to attend. 


Change Official Lineup 
of Professional of Florida 


Control of Professional Ins. Corp. of 
Jacksonville, Fla., has been acquired by 
Frank L. Jackson and G. C. Palmer. 
Mr. Jackson has been elected president 
to succeed C. E. Waller, who remains 
with the company as sales manager. 

Mr. Palmer is executive vice-president 
and treasurer and Herbert A. Sessions 
of Jacksonville is secretary. 

Capital and surplus have been in- 
creased, and the company will embark 
on an expansion program. 











Notices on Gordon Award 
Competition Sent Out 


Announcement of the Harold R. 
Gordon Memorial Award competition 
for educational research in A. & H. in- 
surance has been sent to companies 
writing that line and colleges and uni- 
versities offering insurance courses. 

The winner will receive a cash prize 
of $500 for the best written study on 
some important phase of accident and 
health insurance. The award will be 
presented at the 1952 annual meeting of 
H. & A. Conference at Denver. 

All students in colleges or universities 
and staff employes of A. & H. depart- 


ments of insurers are eligible to com- 





October 11, 1951 | Octo 
pete. Entries may be essays of an his- |comm 
torical, statistical or critical-analytical | m1ssic 
nature and may include any area of re- {| odist; 
search in A. & H. insurance. locals 

Harold R. Gordon, who died in 1948, | union 
was the first executive secretary and | than : 
later managing director of the confer- | an_emm 
ence. A memorial trust fund was estab- | TDB 


lished in 1949 with the income to be |privat 
used for suitable recognition of out- ['0 ob 
standing contributions to the A. & H. | total } 
business. The trustees of the fund voted 





to establish the present award to en- | Hort 
courage interest in educational research. | : 
The committee directing the competi- ig 
tion includes J. W. Scherr, Jr., Inter- | det. 
Ocean, chairman; C. O. Pauley, manag- | »osPit 
ing director of the conference, and E. J. \ ‘PTs 
Faulkner, Woodmen Accident. ical S 
| meeti 

, Under 


Extend Wisconsin Plan to | | 
Cover Higher Income Group | Gee 


MILWAUKEE — Wisconsin Plan, a | 205 
low cost prepaid medical and surgical sece | 
plan sold through private insurers, with f ° 


endorsement of Wisconsin State Medical vA rin 
Society, and Wisconsin Physicians Serv- | 

ice, the society’s own plan operated out- 
side of Milwaukee, were changed at the | 
annual meeting of the society here to 
extend full payment of benefits to all ° 
subscribers with an income of not more | Chic 
than $4,800, instead of the present $3,600 | 
level. The monthly family premium of | A. & 


| presid 


2.50 will be raised to $2.83 for families | Japan 
within the $3,600 income level, and to | Boltz, 
$3.80 in the next bracket. Benefits for | gent, 


medical care in hospitals were extended | alty 
from 10 days to 30 days, and additional | Gyest 
surgical and medical services also are | dent « 
offered. Each of the two plans has | Wess: 
about 250,000 subscribers. The changes 


will not affect residents of Milwaukee | To Jy 
county, where the prepaid surgical care 

plan of Milwaukee County Medical So- Bre 
ciety is sold. writer 





Prepaid medical care is here to stay 
and the medical profession has already 
demonstrated that this care can be given 
more efficiently by voluntary methods 
than by government. Dr. A. H. Heidner, 
West Bend, president- elect of the Wis- | ~~~ 
consin Medical Society said. The grow- | C, F 
ing success of such voluntary plans is | 

| Mut 


meeti 





one way to meet the challenge of social- 
ized medicine, he added. If prepaid 








medical care is left to the government, Cla 
Dr. Heidner said, “we will pay not only | '© 48 
for the benefits the government be- of Ce 
stows, but for the colossally wasteful | Place 
government mechanism that distributes | with 
the benefits.” | has | 
Mutu 

Hedges Has Heavy Schedule | *\\/ 
Bert A. Hedges, Business Men’s As- | versit 
surance manager at Wichita, has re- | ville, 
covered completely from injuries sus- | air cc 
tained in an automobile accident near | he w: 
Joplin a year ago and a minor opera-_ then 
tion in August and offers his October ance 
schedule as evidence that he has re- | Marc 


gained his normal health. ’ 
He spoke Oct. 5 at the West Texas Prel 

Life Underwriters Assn..sales congress 

at Abilene. He is attending a conference by J 

Oct. 12 at Urbana, IIl., to arrange de- 

tails of the pilot class of the disability A 














insurance sales course to be conducted | tende 
at University of Illinois. He is general | and | 
chairman for that proiect of Interna- | perin 
tional Assn. of A. & H. Underwriters. | partn 
He will speak Oct. 15 at a joint meet- | Auto: 
ing of Tulsa Assn. of A. & H. Under- Mr 
writers and Tulsa Hospital Council and | Auto 
Oct. 17 before Kansas City Life Under- | advat 
writers Assn. partn 
undet 
Unity Mutual Convention Set | “"\,° 
Unity Mutual Life & Accident, Los | serve 
Angeles, will hold its annual convention | fice 
Nov. 12-14, at Del Mar, Cal. statis 
from 
Amend N. J. TDB Law of th 
: , ‘ and t 
Five changes in the New Jersey dis- | of en 
ability insurance law were made by the Ge 
1951 legislature. They provide that the point 
maximum total amount of benefits be | He j 
computed to the next highest multiple | ty. 3 
of $1 instead of to the actual dollar | nicay 
and cents amount; eliminate 10-day no- Fo 
tice of disability and provide for notice { mote 


of proof and claim within 30 days after 
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s of an his- |commencement of. disability with per- tions. He started in 1947 after navy 
al-analytical |mission for examination by a chirop- service and has served in the payroll 
area of re- jodist; remove contributions of union audit department. 


locals for remuneration for part-time 
union officers where the sum is less 
than $250 a calendar year, and enables 
the confer- |an employe who has contributed to the 
| was estab- |TDB fund and also to two or more 
rome to be |private plans during a calendar year 
on of out- [10 obtain a refund of any excess of 
ie A. & H. total contributions over $22.50. 

- fund voted 
yard to en- 
al research, | 


ied in 1948, 
cretary and 











Horman at Grand Rapids 


L. Horman, executive vice-presi- 


es dent of Time, Milwaukee, addressed 
ley "manag- hospital officials, insurance men and 

e and E J. | tepresentatives of Michigan State Med- 

it. *“* lical Society Oct. 10, and spoke at the 
; | meeting of Western Michigan A. & H. 

, Underwriters Assn. at Grand Rapids. 
an to | —— 
e Group |Goelz Fond du Lac Speaker 


‘ | Joseph C. Goelz, local agent, dis- 
nsin Plan, a | cussed “Current Trends in the Insur- 
nd surgical | snce Business” at the monthly meeting 
surers, with -pf Fond du Lac (Wis.) A. & H. Assn. 
ate Medical {A delegation attended the joint meeting 
icians Serv- at Milwaukee of Wisconsin associations 
erated out- at which Carl A. Ernst, International 


nged at the | . 
ty here to | president, spoke. 


efits to all ° “ 
f not more | Chicago Women See Movies 
esent $3,600 | The women’s division of Chicago 
premium of | A, & H. Assn. saw movies of China and 
for families | Japan at the Oct. 4 meeting. Miss Helen 
vel, and to | Boltz, Washington National, is presi- 
Benefits for | dent, and Miss Catherine Meade, Loy- 
re extended } alty group, was program chairman. 
1 additional | Guests included R. J. Wetterlund, presi- 
es also are | dent of Washington National, and I. G. 
plans has | Wessman, secretary of Loyalty group. 
he changes 








Milwaukee | To Install Brooklyn Offices 

irgical care 

Medical So- Brooklyn Assn. of A. & H. Under- 
writers will install officers at a luncheon 

ere to stay | meeting Oct. 25. 





has already 
an be given 

‘y methods CHANGES 

1. Heidner, 

of the Wis- | . 
The grow- | C, H. Cox Is New Celina 


ry plans is 


e of social- | Mutual Agency Supervisor 








> oo Clarence H. Cox has been promoted 
ay not only to agency supervisor at the head office 
nment be- | of Celina Mutual Casualty. He takes the 
ly wasteful place of Howard D. Moon, who has gone 





distributes | With Utilities of St. Louis. Mr. Cox 

has been claims examiner for Celina 
Mutual for the past three years. He 
attended University of Kentucky and 
| graduated in law at Cumberland uni- 


chedule 








Men’s As- | versity. He practiced law at Clarks- 
a, has re- | ville, Tenn., and then served in the army 
juries sus- | air corps in the last war. Subsequently 
‘ident near | he was with the Hartford Accident and 
mor opera- | then with the Louisville firm of insur- 
is October ance attorneys of Davis, Voehl, Visor & 
ne has re- | Marcus before going to Celina Mutual. 
vest 7exas | Prebil, Tuncil Advanced 
arta ve by American Automobile 
irrange de- : 
e disability A. J. Prebil has been named superin- 
conducted | tendent of the personnel department, 
is general | and Harry Tuncil has been named su- 
f Interna- | perintendent of the systems survey de- 
derwriters. | partment at the home office of American 
joint meet- | Automobile. ; 
Under- Mr. Prebil started with American 
‘ouncil and | Auto in 1923 in the home office and has 
ife Under- | advanced through the underwriting de- 
partments, as automobile underwriter, 
underwriting mene po and oye 
; ent of the technical training division. 
tion Set Mr. Tuncil started in 1921 and has 
‘ident, Los | served in the field and in the home of- 


‘fice in all phases of accounting and 
statistical operations. He was advanced 
from traveling auditor to superintendent 
of the accounting department in 1946, 
and three years later was put in charge 


convention 


Jersey dis- | of employe relations. 

ade by the George A. Hanch, Jr., has been ap- 
le that the ‘ pointed supervisor of technical training. 
enefits be 


He joined the company after service in 
the armv and graduated from the tech- 
nical training division. 


st multiple 
tual dollar 





10-day no- Forrest C. Hardin, Jr., has been pro- 
for notice | moted to supervisor of employe rela- 
days after 





Bernam Hoosier Chief 
of Guarantee; Adams to L. A. 


Charles A. Bernam has been appointed 
to succeed Willam N. Adams as Indiana 
manager for Guarantee of Los Angeles 
with headquarters at Indianapolis. Mr. 
Adams goes to the head office as director 
of production. 

Mr. Bernam for the past two years 
has been casualty manager of the Wil- 
liam A. O’Connor agency of St. Louis. 
Previously for two years he was dep- 
uty commissioner for casualty lines in 
the Indiana department. Still earlier he 
had been manager of Indiana Compen- 
sation Rating bureau. He was at one 
time with National Council on Com- 
pensation Insurance. 

Mr. Adams has been in the business 
30 years. He was casualty manager for 
Pioneer Equitable before he went with 
Guarantee. 


Two Join Seaboard Surety 


John F. Eager has joined Seaboard 
Surety’s fidelity department. He was 
formerly with National Surety and has 
been active in the development, under- 
writing and production of the compre- 
hensive dishonesty, destruction and dis- 
appearance policy. 

W. McGowan, who was senior 
underwriter in the contract bond de- 
partment of National Surety, has joined 
Seaboard Surety in a similar capacity. 





New Managers Named 


R. H. Deck has been appointed Indi- 
anapolis manager for the Hardware 
Mutuals. He was formerly general of- 
fice manager at Cincinnati. H. K. Dick- 
inson is named manager at Springfield, 
Ill. He was Chicago general underwrit- 
ing manager. T. U. Fretheim, formerly 
Boston general sales manager, becomes 
manager at New York. 





Henry J. Platt, home office personnel 
manager for Hardware Mutuals, Ste- 
vens Point, Wis., for four years and at 
the home office 14 years, has been ap- 
pointed general underwriting manager 
of the Illinois district office. 


SURETY 


Goldkamp Heads Slate of 
Chicago Surety Association 


The report of the nominating commit- 
tee featured the Oct. 2 meeting of 
Surety Underwriters Assn. of Chicago. 
‘Robert S. Goldkamp, Massachusetts 
Bonding, was nominated for president 
to succeed J. J. Woodmansee, Century 
Indemnity. The nominee for vice-presi- 
dent is W. A. Bowersox, Fidelity & 
Deposit; secretary, McClung Smith, 
Travelers, and treasurer, L. U. LeMes- 
surier, Employers Liability 

Nominated for the executive com- 
mittee were T. J. Lynch, Standard Ac- 
cident; Charles H. Phillips, Hartford 
Accident; John J. Phelan, Maryland 
Casualty; Joseph I. Johnson, Aetna Cas- 
ualty; W. J. Jeffrey, U.S.F.&G.; L. E. 
Williams, Fireman’s Fund Indemnity, 
and Mr. Woodmansee. 

The election and installation will be 
at the annual meeting Nov. 20 at the 
Stevens hotel. The nominating commit- 
tee members are W. . Hansmann, 
F.& D., chairman; A. A. Korte, W. A. 
Alexander, and R. F. Munsell, Columbia 
Casualty. 


Offers Aid to Banks 


Prompted by the growing number of 
bank defalcations that. have come to 
light and have been extensively publi- 
cized during recent weeks, President A. 
F. Lafrentz, American Surety, has writ- 
ten to banks throughout the country 
offering the benefit of loss prevention 























We Furnish 
TOOLS of the TRADE 


For the writing of surety bonds, 
nothing could be more simple. 
The application, the bond form, 
the authority grouped in the 
handiest possible manner makes 


the writing of bonds by our agents 
simple as A B C. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


1700 Commerce St. 
Dallas 1, Texas 


21 West 10th Street 
Kansas City 6, Mo. 


175 West Jackson Blvd. 
Chicago, Illinois 
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suggestions of his company. The loss 
prevention questionaire manual of 


American Surety is being offered to the 
banks. American Surety believes that 
most defalcations occur because of some 
underlying weakness or breakdown in the 
banks’ system of internal controls. Many 
banks have excellent systems, but the 
controls are not fully exercised. 





Has Tenn. Shortage Audited 


CHATTANOOGA —Standard <Acci- 
dent has employed Arthur H. Blair & 
Co., Nashville auditors. to assist in in- 
vestigating the $53,386 shortage of Alvin 


Shipp, former city treasurer, on whom 
Standard had a $50,000 bond. The 
shortage is said to extend back more 


than 20 years. 
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Navy Gemma Awarded 


Morrison-Knudson Co. Ford J. 


Twaits Co. and Macco Corp. jointly 
have been awarded the contract for 
construction of launching facilities, util- 


ities and roads at the Naval Air Missile 
Test Center, Point Mugu, Cal., at $3,- 
661,000. Fidelity & Deposit originated 
the bonds and will execute them with 
other sureties. 

Gunther-Shirley Co. and Trepki Con- 
struction Co., jointly have been awarded 
the contract at $3,065,000 for construc- 
tion of a hangar at the naval air base 
at Richfield Park, Ariz. Hartford Arcci- 
dent for Gunther-Shirley and Fidelity 
& Deposit for Trepki are on the bonds. 

The navy has awarded a contract for 
construction of a hanger at the Miramir 
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A ready market for these 


UNUSUAL COVERAGES 


|} DEPRECIATION 
INSURANCE 


High prices and increased construction costs 
have disrupted the best managed programs 
of maintaining proper depreciation reserves 
for fire and catastrophe losses. 


Our coverage is designed to fill the gap 
between the depreciation reserve and actual 
depreciation loss. Written on buildings or 
eavipment for any property regardless of 


GEO. F. BROWN & SONS 


NEW YORK 
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PHOENIX 
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“CHECK YOUR AGENCY PROBLEMS 
HERE,” SAYS BOS'N DAN... 





Air Base to Gunther-Shirley Co., $3,- 
040,415. Hartford Accident will execute 
the bonds. 





Kenneth F. Warrack, Seattle man- 
ager of American Surety, addressed a 
meeting of Surety Underwriters Assn. 
of Seattle. 


COMPENSATION 


North Carolina Approves 
5.8% W.C. Rate Increase 


RALEIGH — Commissioner Cheek 
has approved a proposal of Compensa- 
tion Rating & Inspection Bureau of 
North Carolina for an average rate in- 
crease of 5.8% for new and renewal 
workmen’s compenaiiion policies effec- 
tive Nov. 1. A proposal that 1% be 
added to the expense portion of the pre- 
mium dellar with a reduction in the 
permissible loss ratio percentage in the 
same amount was disapproved. 

Approval was given for a further pro- 
posal that expense constants of $10 
apply to risks having annual premiums 
of less than $500. 

Mr. Cheek said the increase was nec- 
essary because of the greater number of 
claims and increased medical costs. 


“Comp” Benefit Excludable 


WASHINGTON — Internal revenue 
bureau has ruled in “I. T. 4060” that 
disability payments received by em- 
ployes under disability benefit provi- 
sions of New York’s workmen’s com- 
pensation law are excludable from gross 
income under section 26(B)(5) internal 
revenue code as “amounts received 
through accident or health insurance 

as compensation for personal in- 
juries or sickness.” 

This is true whether such payments 
are made from the state insurance fund, 
by an insurance company under con- 
tract, or under an approved self-insured 
plan. 

It is also held such payments do not 
constitute wages for income tax with- 
holding purposes. 


N. Y. Revision Under Way 


Compensation Insurance Rating 
Board of New York has given notice 
that it is now preparing a general 
rate revision and is aiming for an effec- 
tive date of Dec. 16. C.I.R.B. accord- 
ingly will hold back~ publication of 
rates for risks with anniversaries sub- 
sequent to that, and insurers are asked 
to desist from issuing policies covering 
such risks until further notice. 

This general rate revision 

















involves 


classification relativity and is over and 
beyond the general rate revision of July 
1. 
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80 Attend Michigan 
Department Institute 


LANSING — More than 80 members 
of the Michigan department gathered 
last week at Michigan State College to 
hear leaders of the business review the 
history and purposes of state ~ 





sion at a two-day seminar. 

The idea of the institute was con- 
ceived by Commissioner Navarre, who 
explained at the opening session that t| 
was planned to give department person- 
nel a fresh view of their responsibilities 
and opportunities. 

Robert E. Dineen, vice-president and 
secretary of Northwestern Mutual Life 
and former New York superintendent, | 
was first industry speaker. He said he 
regarded the institute as one of the 
finest developments in American public 
life, Explaining that the absence of com- 
petition in the regulatory field places| 
a tremendous responsibility on members | 
of the insurance department to maintain | 
high standards, Mr. Dineen declared “it 
should be a must for every regulatory » 
agency to submit to a periodic overhaul-{ 
ing, to get fresh bearings and to make 
sure that it is as lively and animated as 
the business it regulates.” He told mem- 
bers of the department that their main | 
duty is to enforce the insurance law/} 
honestly, without favoritism, promptly, | 
competently and with courtesy and con: | 
sideration. 

A highlight was the appearance at) 
Gov. G. Mennen Williams. In an ex-| 
temporaneous speech, he congratulated | 
the department on its undertaking. 
Other industry representatives partici- 
pating included William Leslie, general | 
manager of National Bureau of Casu- 
alty Underwriters; Ambrose B. Kelly, 
manager of Factory Mutual Rating Bu- 
reau; Walter O. Menge, first vice-presi- 
dent of Lincoln National Life; E. J. 
Faulkner, president of Woodmen Acci- 
dent; Jack G. Sharp, Michigan special 
agent of Commercial Union; Newell R. 
Johnson, assistant manager of American 
Mutual Alliance, and John Panchuk, 
vice-president and general counsel of 
Federal Life & Casualty. 


Enjoin Chicago Auto Club 
from Insurance Activities 


Cook county circuit court has issued 
an injunction ordering Union Motor 
Club of Chicago, formerly of East St. | 
Louis and Peoria, from transacting an | 
insurance business of any kind or char- | 
acter in Illinois. The order was entered | 








ESE 











] 


on a complaint of Attorney General | 
Elliott at the request of Director J. 
Edward Day. 

Union Motor Club was organized | 


under the Illinois business corporation 
act. The insurance department main- 
tains that certain of the items included 
under the $39.50 annual membership | 
certificate include the transaction of an 
insurance business. Members are prom- 
ised reimbursement of attorney fees 
up to $60 in connection with suits aris- 
ing out of automobile accidents involv- 
ing B.I. or P.D., and other services are 
given such as emergency repairing, tow- 
ing, tire changing and bail bond service. | 
Complaints have reached the depart- 
ment that many garnishment actions 
have been commenced for the purpose 
of collecting judgment notes taken at a | 
time memberships were solicited. 





Test Device Displayed 
CINCINNATI — Aetna Casualty’s 
“roadometer” for testing driving ability 
will be on display here, Nov. 2-9. It 
will be at the Netherland Plaza Hotel, 
Nov. 2, when the Greater Cincinnati 
safety meetings will be held and at the 
Gibson for the balance of the week. 
This is sponsored by Perkins & Geog- 


hegan, Aetna general agency here. 





George M. Erwin, a partner in John- 
son-Erwin Co., representing Aetna Cas- 
ualty at Atlanta, has been presented a 
special production award for his record 
since graduation last December from the 
\etna sales course. 
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Cincinnati Board Sponsors an inspection of a newly erected fire 
house and a tour of police radio Station 
members e Tour for School Teachers X and the Cincinnati Fire Tower for 
gathered CINCINNATI — Twenty-five public the teachers. — ee 
‘ollege to Thomas R. Dew, and parochial high school teachers will Members of the association’s govern- 
sview the | Chubb & Son; W. be guests of the Cincinnati Fire Under- img committee, including Arthur M. 
supervi- ; H. Brewster, mana- writers Assn. on Business Industry O’Connell, president, Thomas T. 3ryant, 
| ee auto division Education Day promoted by the Cin- vice-president and J. F. Schweer, sec- 
was con-!| National Bureau of cinnati Chamber of Commerce October retary, will accompany the party. In 
irre, who| Casualty Underwrit- 17. charge of the tours are Chris Williams, 
on that it} ers, and Nathan A tour and inspection of the Salvage Salvage Corps business manager, Fire 
: ilities Mobley, president U. Corps operation will be conducted plus Chief Barney Houston and Joseph De- 
nsibilities | $. Guarantee, at the a trip to the fire department drill tower, Vine of the Fire Prevention Bureau. 
meeting of casualty 
ident and| companies and —— : = nen 
tual Life| agents in White Sul- 
ntendent,! phur Springs, W. Va. I 
r N EVERY FIELD... 
e of the 
an public ° 
e of com- 
ld places —— nn Ta 
members | ° 
maintain | A.M.A. President-Elect Sees Chance for Greater 
re Ri , Tells His Platform Service in Fidelity Field 
overhaul-| WASHINGTON—Dr. Louis H. An official in the fidelity field com- 
to make; Bauer, Boston, president-elect American ments on the editorial in the Sept. 6 
mated as} Medical Assn., told District of Columbia issue. “Capacity for Greater Service,” as 
old mem-) Medical Society that physicians, in follows: 
leir maim) order to combat the “continuing threat” Your editorial was much appreciated. | 
ance law | of socialized medicine, should strongly While we do not know that the small | 
sromptly, | support voluntary prepayment health businesses would make money for us 
and con-} and medical care plans, which are if written as you suggest, it is a concrete 
rapidly growing; extension of such plans proposal and deserves a trial. 
rance of/ to persons age over 65 and to individuals The progress of fidelity business in | 
nh an ex-| and groups, and protection against catas- the last decade by comparison with | 
ratulated | trophic illness. other lines is exceedingly small. True, 
lertaking. Dr. Bauer warned that unless the there have been rate reductions but the 
} partici-) medical profession moves fast “the so- number of people bonded and the num- 
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lution will be taken out of our hands.” 

Dr. Michael M. Davis, chairman ex- 
ecutive committee. Committee for the 
Nation’s Health, says the provision in 
the revenue bill allowing deduction of 
medical expenses exceeding 5% of in- 
come to persons over 65 would benefit 
only one to 1% million, compared to 
the total of 11 million persons that age. 
The other 9 to 10 million. Davis says, 
pay no income tax. 





Industrial Accident Boards 
Urge Federal Action 


The legislative committee of Inter- 
national Assn. of Industrial Accident 
Boards & Commissioners at the con- 
vention at Detroit recommended that 
Congress and the Canadian Parliament 
be memorialized to enact promptly leg- 
islation to preserve the integrity and 
vitality of workmen’s compensation sys- 
tems and utilize their know-how in 
handling claims under disaster condi- 
tions and to provide federal reimburse- 
ment on an equitable basis to those 
obligated to pay compensation claims 
for disaster injuries caused by enemy 
action or large-scale sabotage. Mary 
Donlon of New York is chairman of 
the committee. 

The committee observed that opinion 
is sharply divided as to the fact and 
degree of employer liability under work- 
men’s compensation laws to employes 
for injuries that may result from acts 
of war including sabotage. Many be- 
lieve that injuries resulting from target 
bombing might be held to arise out of 
and in the course of the employment. 
Claims arising out of such injuries are 
properly a federal matter. It is impor- 
tant to preserve orderly procedures for 
handling compensation claims under 
disaster conditions and it is better now 
to plan to meet a disaster that may never 
occur rather than waiting until. disaster 
and confusion overwhelm us. 

While the issue of whether proposed 
federal legislation abrogating state 
workmen’s compensation laws would be 
effective is being debated, the reserves 
required to meet the contingency would 
imperil all other insured obligations. 





Plan Pa. Agency Meetings 


U. S. F. & G. will hold educational 
agency meetings in Pennsylvania at 
Newcastle, Oct. 16, Erie, Oct. 18, Ebens- 
burg, Oct. 23, and Greensburg, Oct. 25. 
George F. Avery, Pittsburgh manager, 
will be in charge. 


ber of businesses taking fidelity insurance 
is believed to have increased. Never- 
theless, while lines like A. & H. have 
increased possibly 1000% and other 
lines like inland marine, fire and casu- 
alty have done possibly 300 to 500% 
better, in the fidelity end our increase 
in volume looks like from 25 to 30%. 
Despite the fact that a number of 


large writers of multiple line have de- | 
voted considerable attention to fidelity | 


in recent years, the progress has not 
been as great as expected. 





Illinois Department Checks 
on Unauthorized Mailings 


The Illinois department is investi- 
gating a new mail campaign of Ameri- 
can Automobile Owners Safety Assn. 
of Kansas City, which is flooding the 
Illinois market with circulars mailed at 
Chicago. Insurance Director Day is 
interested in finding out who mailed the 
circulars and whether there is a viola- 
tion of the Illinois insurance law, since 
the insurer is not licensed in the state. 

The advertising material looks at first 
glance like automobile liability advertis- 
ing but is actually for an extremely 
limited automobile accident policy. The 
company formerly mailed promotional 
material from Chicago and was warned 
by the Illinois department against a 
repetition. 





Boston Underwriters Elect 


Assn. of Casualty Underwriters of 
Boston at its annual meeting elected 
James E. Smith, Wylde and Windeler, 
president succeeding Theodore W. Page, 
American Automobile. 

Other officers are Edward F. Sen- 
nott, U. S. F. & G., vice-president; Wil- 
liam F. Doran, General Accident, sec- 
retary, and Max W. Beam, Fairfield & 
Ellis, treasurer. 


Foster D. C. President 


WASHINGTON—Benjamin S. Fos- 
ter of Aetna Casualty was elected pres- 
ident of Insurance Managers Assn. of 
the District of Columbia at the annual 
meeting. 

The retiring president is Richard C. 
Marshall, Home Indemnity. Russell K. 
Davis, Jr., Hartford Fire, is vice-pres- 
ident; Howard M. Starling, Assn. of 
Casualty & Surety Companies, secretary- 
treasurer. 








Paul Revere Life has been licensed in 
Alberta for life and A. & H. 








The delicate job of re- 
storing an Old Master 
. . « bringing out rich 
color and fine detail ob- 
scured by centuries of grime or 
careless treatment . . . is entrusted 
only to specialists backed by a long 
tradition of skill and careful work- 
manship. No money could repay 
a connoisseur for a painting ruined 
by a clumsy restorer. 

The skill of the specialist is 
equally important to businesses 
carrying power plant insurance. 
Here, the first concern is the pre- 
vention of accidents which would 
destroy costly equipment, disrupt 





It Fays lo Choose the Cott 


THE HARTFORD STEAM BOILER 
INSPECTION AND INSURANCE COMPANY 


Hartford 2, Connecticut 





production and endanger lives. 

Hartford Steam Boiler has built 
its reputation through 85 years of 
specialization in this preventive 
work. Its unequalled staff of en- 
gineers and inspectors are highly 
skilled in finding the early symp- 
toms of dangerous conditions and 
recommending measures for help- 
ing to keep equipment running. | 

This goodwill-building service, 
plus the specialized skill of the 
Company’s Special Agents, explain 
why agents and brokers:place more 
boiler and machinery insurance 
with Hartford Steam Boiler than 
with any other company. 





ON AND 


Boilers + Vessels 
Engines - Turbines 
Electrical Equipment 
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Personalities at big White Sulphur Springs casualty convention: 
Walter M. Sheldon of W. A. Alexander & Co., Chicago, vice-president of N.A.I.A.; 
po * White ow 3 maitre land Frank = oem, America vin Frank Schiele, 
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Seaboard Surety; J. B. Robertson, Employers Reinsurance, and Cuaries Sullivan, | Brodsky t 


Huntington, W. Va.; Clarke Smith, and A. C. Seymour of Royal-Liverpool and Harold Kelly 


G. Evans, president of American Casualty. 
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themselves. Mr. Chandler said the first 
requirement is organization of the sales 
and service agency, with employes 
trained accordingly. This calls for much 
planning and time, but it will pay big 
dividends, he said. The office system 
should be so set up as to make every- 
one in the office sales conscious, and at 
the same time make their records work 
and help in sales. 


The major part of all solicitation 
should be of present clients and of 
profitable classes of business, Mr. 


Chandler declared. Present customers 
present a challenge to the agent to dis- 
charge his obligation as an insurance 
adviser, and at the same time develop 
the maximum premium from each de- 
sirable account. 

“Large verdicts are common today 
and will be with us as long as we have 
the depreciated dollar,” Mr. Combs said. 








Check these points — 


Centrally located just 45 minutes 
from the heart of Chicago in 
suburban Highland Park. 

Stately Georgian buildings . sur- 
rounded by 2! beautiful wooded 
acres overlooking Lake Michigan. 
No commercial distractions, no 
city turmoil. Keep your men to- 
gether in a quiet “country home" 
work-inspiring atmosphere. 
Privata2 beach and every recrea- 
tional facility on the grounds or 
close by. 

No extra charge for use of ball- 
room and conference rooms of 
varying sizes. 


Convention or sales groups given first prefer- 
ence year ‘round. Write for full information. 








Moraine on-the-Lake 


HOTEL 


HIGHLAND PARK 


ILLINOIS 





Juries are cognizant of that and judges 
charge them with it so that they will 
not forget it. The courts do not con- 
sider that large verdicts are necessarily 
excessive, he pointed out. Excessive 
verdicts sometimes result from perjured 
testimony. High limits are necessary if 
the agent wants to protect the financial 
interests of his client. 

Mr. Combs turned to the problems 
of high automobile rates today. Though 
rates have been increased substantially, 
they will not reduce the toll of killed and 
injured, he declared. The underlying 
causes of accidents must be uncovered 
and worked out. Mr. Combs ‘said the 
real cause of accidents and recklessness 
is the deterioration of the moral fiber 
of the American people, whose attitude 
seems to be of equanimity concerning 
the situation, even to the point where 
expressions of envy are heard for the 
man who acquires wealth ,questionably. 

In reviewing claim activities of the 
local agent, Mr. Combs said that the 
agent should handle the large claim 
personally, particularly where there is 
a chance that the damages will exceed 
the limits of the policy. The companies 
can do much when they know of this 
situation ahead of time, he said. “When 
the assured gets his check faster than 
he dared hone, he is a good prospect 
and a good advertisement for you. He 
remembers where he got it.” Mr. Combs 
concluded that quality will be remem- 
bered long after price is forgotten. 


The “How” Is the Key 


Following the convention theme, which 
dealt with efficient agency management, 
Mr. Layton spoke on work simplifica- 
tion, presenting a number of slides illus- 
trating office forms being used by agen- 
cies that are making better than average 
profits. He pointed out that agencies in 
the same classification spend about the 
same part of the commission dollar for 
office supplies, about 2%. How that 2% 
is spent, he added, means the difference 
between large or small profits. He said 
that surveys show that one girl in an 
agency should be able to handle about 
$60,000 in premiums. Mr, Layton ad- 
vised that now is the time to put in a 
good collection system. Times are good 
and people can pay. Get them used to 
paying and the habit will carry over 
in times that are not so good, he said. 

Mr. Sheldon addressed the “Early 
Bird Breakfast,” outlining some of the 
plans of N.A.I.A. This was Mr. Shel- 
don’s first talk to a_state association 
since his election. He said that first 
and always the association and its mem- 
bers must recognize the good that can 
come to all elements of the business 
from a strong, nation-wide organiza- 
tion dedicated to the recognition that 
the ultimate interests of both agents 
and companies are not separate and in 
conflict, but are indivisible. 

“This does not preclude the existence 
of strong state and local organizations 
dealing with purely state and _ local 


matters,” he said, “but it does recog- 
nize bigger and longer range problems 
which may many times appear in con- 
flict with state, local and short range 
problems. While it is not expected that 
the agents will always agree with the 
actions of the companies, neither can 
it be expected that the companies will 
always agree with the actions of their 
agents.” 

“In my opinion,’ Mr. Sheldon con- 
tinued, “the time-worn idea that the 
companies are trying to put conscien- 
tious agents out of business is a fallacy.” 


Reviews W.U.A. Role 


Mr. Shotwell, who is chairman of the 
Rocky Mountain advisory committee of 
Western Underwriters Assn. and a 
member of the management committee 
of the Mountain States Inspection Bu- 
reau, gave a brief history of the W.U.A. 
and its relationship to the Rocky Moun- 
tain states. Most companies in the ter- 
ritory now belong to the W.U.A., he 
said, adding that the group is doing 
admirable work. He mentioned that a 
committee of Rocky Mountain agents 
will meet with the company committee 
at Colorado Springs Oct. 15. 

The association adopted a resolution 
increasing directors from 15 to 18, and 
also resolved that no policy shall be 
signed or countersigned as agent by 
general agents, branch offices, branch 
office representatives or company men 
without a designation of a local agent 
to receive the commission. 

The agents voted to buy a movie 
trailer service for use in 51 Colorado 
towns where there are member agencies. 
The trailers will be shown for a week in 
each town, and demonstrate the function 
of insurance, and urge moviegoers to 
consult a member of the association on 
insurance matters. 

Another resolution complimented 
W.U.A. on its new film “Introducing 
the Policyman,” and urged continuance 
of its public relations program, with 
particular emphasis on the services ren- 
dered by the local agent. 

The convention further reemomended 
that the association offer without cost 
an inspection service to all public insti- 
tutions for the purpose of safety to lives 
and prevention of fire. 

At a business session Charles W. 
Schoelzel, Jr., Denver, read some cor- 
respondence allegedly from agents in 
California and Utah concerning activi- 
ties of one Luther A. Beck of Denver, 
president of Semantics Ins. Co. The 
insuring clause of the sample policy 
read by Mr. Schoelzel offered the sym- 
pathy and best wishes of the company 
in event of a loss on the part of the 
assured. When policy forms of Beck’s 
insurer were distributed to about 50 
lucky agents, they were seen to display 
on the cover the charms of an excep- 
tionally well-endowed young lady, and 
L. Allen Beck allowed that a right 
funny practical joke had been played 
at his expense. 

A new feature was added to the 
meeting this year in the form of a past 
presidents’ dinner the night before the 
convention. Several past presidents at- 
tended. 


Football Player Awarded 
Compensation Benefits 


Colorado Industrial Commission has 
ordered London Guarantee, workmen’s 
compensation insurer of University of 
Denver, to pay an injured football player 
$13 weekly from June 12, 1950, until his 
current disability is ended. 

Ernest E. Nemeth of East Chicago, 
Ind., a guard on the 1949 football team, 
claimed he was hurt in practice in 1950 
and asked $26 weekly compensation. 
David F. Howe, commissioner referee, 
said that evidence showed that while 
Nemeth performed outside work to earn 
his room and $40 a month, he did noth- 
mg to earn his food except play foot- 

all. 





Nine New Bureau Members 


National Bureau of Casualty Under- 
writers has elected to membership 
Fulton Fire and Hanover Fire of the 
Hanover group; Commonwealth; Home- 
land; Mercantile; North British, and 


Pennsylvania Fire of the North British | 


group, and American Union and Scot- 
tish Union of the Scottish Union group. 
National Bureau membership now totals 
132 companies. 





Markel Canadian Setup 


Markel Service, Inc., which recently 
entered the Canadian field through its 
new Canadian subsidiary, Market Serv- 
ice of Canada, Ltd., and is offering there 
the same packaged service which has 
been made available by the parent com- 
pany in the United States for 25 years, 
has been appointed transport under- 
writing manager for London & Edin- 
burgh and will use its policies in Canada. 





Ross Archer has been named new 
special agent in western Ontario for 
Central Mutual of Ohio. 








CANCELLABLE 
COVERAGES 
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A. & H. 














CHECK THESE SPECIFICATIONS 

V1. Accidental Bodily Injury Insuring Clause. 

V_ 2. "His Occupation" Definition of Total 
Disability. 

3. Non-aggregate coverage for as long as 
120 months or to age 65—House con- 
finement never required. 

4. Lifetime Accident if desired. 

5. Waiver of Premium after 90 days. 

. Liberal Hospital and Surgical Benefits 

on an optional basis. - 


7. Policies Guaranteed by one of America's 
oldest and largest Accident & Health 


writing companies. 


qplus an outstanding 


pre-approach plan 
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paid by the Dudmar 
(Brodsky’s _ firm) 


1949 and 1950 was 
Insurance Agency 
$4.700 in currency and checks; $1,000 
against a bank loan; $300 for expenses 
of a business trip; $193.11 for insurance 
premium on an automobile. Hartmann 
said some of this went directly to Fin- 


negan, some to his wife, some to a son, 
James P., Jr., a law student. 
Hartmann said Brodsky, through 


Dudmar agency, sold policies to people 
having tax troubles, including Valley 

Steel Products Co., Joe Berg of Berg’s 
Market, Inc., Dr. Norman Rathert, and 
{Missouri Paper Stock Co. 

Regarding a policy allegedly sold by 
Brodsky to Valley Steel, Hancock’s Mr. 
\Kelly testified that Brodsky in the 
{spring of 1949 went to see him and dis- 

cussed a life insurance policy for some- 


body else. Brodsky said he _ had 
“formed an association with Mr. Fin- 
“negan in an insurance agency there 
‘were a great many St. Louis firms with 
tax delinquencies and that he would 
follow these firms and in making 
his presentation to prospects he was 
telling them he was from Finnegan’s 
office—not the collector’s office, but his 


insurance office.” 


List Is Mentioned 


Keliy said Brodsky told him of a list 
of tax-trouble people which the witness 
thought had come from Finnegan. He 
said Brodsky arranged for a policy for 
one of the top executives of Valley 
Steel, but two or three of them failed to 
medical and it 


pass examination, was 
finally decided to insure Philip Muen- 
nig, a minor employe, for $30,000. But 


although 


$23,886.37 


[the latter also failed to pass, 
the company had borrowed 
from a bank to pay the premium, accord- 
jing to Kelly. 

He said shortly after Bodsky 
lmitted the Muennig application he asked 
the $700 commission be sent to Finnegan 

Washington; that Kelly refused and 
Finnegan, but the letter was 


sub- 


so wrote 
returned. 





Kelly said the premium was refunded 
\in two checks: one to Muennig tor 
$1,486.37, the other for $22,400 to a bank 


The check 
rl hecl 
approxi- 


which had loaned the money. 
to Muennig, Kelly said, was 
mately the amount Brodsky would have 
received as commission if the policy had 
| been approved. But the Muennig check 
actually ended up in account of Dudmar 
Insurance, which had been opened the 
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|THE ACTS OF MARCH 3, 1946 
(Title 39, United States Code, Section 233) of The 
| National Underwriter, published weekly, with an addi- 
tional issue in May and July, at Chicago, Ill., for Oct. 
] 51 

1. The names and address of the publisher, editor, 
managing editor, and business managers are 

Publisher The National Underwriter Co., Chicago, Il. 

Editor, None 

Managing Editor Taverne Cartwright, Evanston, Tl. 

Business Manager, R. J. O’Brien, Chicago, Il) 
{ 2. The owner is: (If ow om by a corporation, its name 
and address must be stated and also immediately there- 


under the names and addresses of stockholders owning or 
holding 1 percent or more of total amount of stock. If 
not owned by a corporation, the names and 3 
the individual owners must be given If owned ty a 


partnership or other unincorporated firm, its name and 
ddress, as well as that of each individual member, must 
be given.) 

The National Under ~writer Co., Chicago, New York 
Cincinnati; John Herschede and Elizabeth W. Her- 
schede, Trustees, Cincinnati, Ohio; Levering  Cart- 
wright, Trustee for ¢C. M. C artwright and Kathryn 
Cartwright, Evanston, Ill; Hazel W. Branta, Downers 
Grove, Ill.; H. J. Burridge, Cincinnati, Ohio; Levering 
Cartwright, Evanston, Ill.; Russell Cartwright, Evanston, 
Il.; Ruth Evanston, Ill Lessie K. Hill 


Cartwright, ; 
Chicago, Ill.; R. E. Richman, Upper Montclair, N. J.; 
x ’. Wadsworth, Chicago, 
: known bondholders, mortgagees. and other 
security holders owning or holding 1 percent or more of 
total amount of bonds, mortgagee or other securities are: 
If there are none, so state.) None. 

4. Paragraphs 2 and 3 include, in cases where the 
stockholder or security holder appears upon the books of 
the company as trustee or in any other fiduciary relation 
the name of the person or corporation for whom such 
is acting; also the statements in the two para- 
graphs show the affiant’s full knowledge and kelief as 
to the circumstances and conditions under which stock- 
holders and security holders who do not appear upon the 
hooks of the company as trustees. hold stock and securi- 
ies in a capacity other than that of a bona fide owner 

5. The average number of copies of each issue of this 
Publication sold or distributed, through the mails or 
otherwise, to paid subscribers during the 12 months pre- 
ceding the date shown atove was: (This information is 
required from daily, weekly, semiweekly, and triweekly 


lewspapers only.) 14,405. 
LEVERING CARTWRIGHT, 





Sworn to and subscribed before me this Ist day of 
October, 1951. 
j H. E. LISTUG 
(Seal) 


My commission expires Aug. 18, 1954 


XUM 


day that check was written. It was dated 
Aug. 5, 1949. 

Hartmann 
existed 


at Dudmar account 
that it was a 


said th 
only a month, 
joint account requiring two signatures 
for checks, and that the names of 
Brodsky and Marguerite Desmond, Fin- 
negan’s secretary, were on the three 
checks drawn on the account. Hartmann 
said $100 withdrawn from it was applied 
against a Finnegan bank loan, $300 went 
to Finnegan as reimbursement for trip 
expenses, and the remaining $186.37 
went to Brodsky. 


Checks Are Identified 


Miss Desmond identified the checks 
and said she “guessed” Finnegan had 
told her to sign them. 

Richard V. Clark, Jr., St. Louis in- 
surance man, said he and Brodsky had 
discussed a three-way split on business 
profits under which Brodsky would get 
two-thirds and Clark would get one- 
third, that Brodsky told him one-third 
would go to Finnegan. Walter C. Huer 
men, St. Louis insurance man, testified 
relative to Brodsky’s activities. 

Brodsky testified several hours before 


the committee during which he cate- 
gorically denied statements of previous 
witnesses. This moved Chairman King 


to refer a tri anscript of the hearings to 
the Department of Justice for considera- 


tion in connection with a possible per- 
jury investigation. 
Old Family Lawyer 

Brodsky declared Finnegan was his 
old family lawyer and it was natural 
he should pay him $500 monthly re- 
tainer on account of the former’s insur 
ance business. 

\lthough it had been testified that 
Finnegan and Brodsky were insurance 


partners and Finnegan’s share of 1949- 
50 profits was $6,193, Brodsky denied 
the money paid was a business cut, 
that Finnegan had given him a 
list of “tax trouble” people. He said the 
Dudmar bank account was not set up 


also 


to protect a fee Brodsky owed Finne- 
ean but as a matter of convenience so 
that when he was out of town checks 
could still be drawn on the account. 
Persons authorized to sign were Brod- 
sky, Finnegan, his attorney, and Miss 
Desmond. 

The witness admitted Finnegan had 


originally “entertained” the idea of par- 
ticipating with Brodsky in the insurance 
business, but later decided it would be 
inadvisable. 3rodsky said Finnegan 
earned his $500 a month retainer by 
examining insurance contracts and fur- 
nishing advice. 

Regarding the witness Clark, Brodsky 
said he had “passed bad checks to sev- 
eral of my clients” and that Finnegan 
had advised him not to let Clark hang 
around the office any longer. 


Rebuts Brodsky’s Denial 


Rebutting Brodsky’s denial that Fin- 
negan supplied him with a list of tax- 
trouble prospects, Hartmann said Brod- 
sky had made a statement last January 
in which he referred to “the names fur- 
nished me by Mr. Finnegan.” 

Later Brodsky returned to the stand 
and was asked if he heard Hartmann’s 
statement. He answered: 

“T did and it’s false to start with. 
When it’s false, I have the right to 
deny it.” 

Hugh Finnegan was brought into the 
picture in connection with introduction 
of east coast internal revenue collectors 
to Daniel Friedman, partner in Estate 


Research Bureau, New York insurance 
concern. Under questioning by Com- 
mittee Counsel Adrian DeWind, Hugh 
told how his St. Louis brother had ar- 


ranged for him to see Collector Francis 
Smith in Philadelphia. Accompanying 
him was Friedman. 

“Did Friedman ask Smith if he would 
be interested in forming an association 
vith the Research Bureau?” asked De- 
Wind. 


Ata 
Finnegan 
insurance 
not remember 


Finnegan said he did not know. 
second meeting a week later, 
said, Friedman again talked 
with Smith, but he did 
details. 


Boston Collector Involved 

Asked 
visited Dennis 
1949, who was 


and Friedman had 
Delaney of Boston in 
fired as collector last 
summer, Hugh Finnegan said he had 
called Delaney direct and his brother 
James was out of it. 


whether he 






“Didn't the Estate Research Bureau 
pay Mr. Delaney $2,500 and pay you 
and your brother $2,500?” DeWind 
asked. 


Witness said he didn’t know what was 
paid Delaney, but Hydroplane Corp. of 
which Hugh is president and Friedman 

stockholder, received a payment from 
Estate Research. 

Hugh and Friedman visited Maxwell 
Shapiro, of a woolen company 
Boston, the former testified, Delaney 
calling Shapiro and making the intro- 
duction. Hugh could recall nothing 
else. 

DeWind asked about 
mark about James Finnegan being 
scheduled to become internal revenue 
commissioner and suggested that was a 
way of saying when that happened Sha- 
piro’s tax difficulties could be adjusted. 


an alleged re- 


near 


CASUALTY 27 


Hugh couldn’t remember any such’ 
remark, but had “no doubt about it.” 
He said that Friedman did the talking 


with Shapiro, and after Shapiro phoned 


Delaney he agreed to do business with 
Estate Research, and after some assur 
ance from Delaney by phone Shapiro 
gave Friedman a check. 

Delaney is under indictment on the 
charge, among others, of having ac 


from Friedman to sway 
collection of Shapiro’s 


cepted $2,500 
his decisions on 
income tax 

Former Collector Finnegan 
forward and volunteered an explanation 
of payments by Estate Research to him 
and Hugh and that he, James, had 
received a payment from Hydroplane 
Corp. as its counsel, which was_ the 
same sort of relationship James main 
tained he had with Dudmar Insurance 
\gency. 


stepped 


seli 


Des Moines Club Elects 


Robert Chesebrough of American 


Surety was elected president of Cas 
ualty & Surety Club of Des Moines at 
the annual meeting. William Browne, 
Maryland Casualty, was named first 
vice-president; E. R. Fleshner, Fidelity 
& . Deposit, second vice-president, and 


M. M. 


secretary. 


Knowles, Hartford Accident, 





PROBLEM: 


"Here's a nice order for 
something new and unusual in 
insurance, which my com- 


panies cannot write." 
"| want to take care of it but 


how in the world will | handle 
it?" 


INSURANCE EXCHANGE 





DO YOU EVER HAVE A 
PROBLEM LIKE THIS? 






ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 


LLOYD’S OF LONDON. 


Inquiries invited from Agents and Brokers for types of insurance of a 
Special Character, not easily obtainable from regular Licensed Insurers. 


A. F. SHAW & CO., Nc. 


Phone WAbash 2-1068 


ANSWER: 


Refer to A. F. Shaw & Co., 
Insurance Exchange, 
Chicago, Illinois 
For satisfactory solution of 

your problems. 


CHICAGO 4, ILL. 
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INSURANCE NEWS BY SECTIONS 





MIDDLE WESTERN STATES 





Van Vechten at Warren, O.: 
Wollam Elected President 


WARREN, O. — Bryan Wollam of 
Cortland was elected president of Trum- 
bull County Insurance Board at its an- 
nual meeting here. Mr. Wollam is a 
past trustee of Ohio Assn. of Insurance 
Agents. He succeeds Loyal H. Geis- 
inger of the Bolz-Weir Co., Warren. 

James F. Van Vechten of Akron, 
president of National Assn. of Insurance 
Agents, discussed various underwriting 
problems, with particular emphasis on 
automobile liability. 

“We as insurance agents must do 
everything possible to prevent accidents, 
we must push driver training courses, 
see that financial responsibility laws are 
upheld and that traffic laws are en- 
forced,” he asserted. 

“We must watch our step unless we 
price ourselves out of business,” he de- 
clared, with regard to the rising rates 
for casualty insurance, specifically auto- 
mobile liability. 

“If compulsory automobile liability 
were established in Ohio, agents’ com- 
missions would be reduced considerably,” 
Mr. Van Vechten said, “When compul- 
sory automobile liability was put in for 
Massachusetts, top commissions for 
agents dropped to 1244% on auto lia- 
bility.” 

Mr. Van Vechten also spoke briefly 
on detrimental government measures 
which are affecting insurance. 





Honor Detroit Past Presidents 


Walter W. Fuller, columnist and 
fraternal editor of the Detroit News, 
spoke at a past presidents’ night dinner 
of Detroit Assn. of Insurance Agents 
on “Slipshod Americans.” 

George W. Carter, veteran Detroit 
agent who served the club as president 
during the first three years of its ex- 
istence after 1918, was a special guest. 
He was presented a scroll by the asso- 
ciation and a city council resolution 
citing him for civic service. Louis 
Miriani, president of the council and 
Charles Platts, im mediate past pres- 
ident, made brief talks. Commissioner 
Navarre of Michigan was toastmaster. 
Bruce Chalmers, president, presided. 





Krueger-Jensen Row in N. D. 


BISMARCK, N. D. — Commissioner 
Jensen was the target for a bitter at- 
tack by his predecessor, Otto Krueger, 
now state budget director, who accuses 
Jensen of misleading the public on the 
reason for the increase in hail insurance 
rates this year. 

Mr. Krueger claims the 1951 rates 
recently announced by Mr. Jensen are 
nearly three times greater than those of 
last year when Krueger was commis- 
sioner. He says the increase amounts 
to more than 280%. 

Krueger charges that Jensen tried to 
divert the public’s attention from the 
sharp rate increase by claiming that 
Krueger while commissioner had de- 
pleted the hail insurance fund surplus. 
Krueger says that when he gave up the 
office the department had a surplus of 
$3,092,000 in cash and other quick as- 
sets. 


Minn. Federation Date Set 


The annual meeting of Insurance Fed- 
eration of Minnesota will be held at 
St. Paul Oct. 23. The program is now 
being arranged. 


C.P.C.U. Classes in Minn. 


Sixteen students are enrolled in part 2 
and 28 in part 5 of the C.P.C.U. classes 
conducted at University of Minnesota, 
sponsored by Minnesota C.P.C.U. chap- 








ter. Bernard G. Brissman, educational 
chairman, also reports that a large num- 
ber of students in the Twin Cities 
are participating in privately-conducted 
C.P.C.U. study groups. 

William E. Brandow, chapter presi- 
dent, has appointed Carlyle F. Sturm 
chairman of a speakers’ bureau which 
will offer qualified speakers on insur- 
ance subjects to insurance groups and 
trade associations. 


Middaugh Ohio Speaker 

The new rates and rate adjustments 
which went into effect in Ohio recently 
will be discussed by Frank R. Mid- 
daugh, superintendent of schedules of 
Ohio Inspection Bureau, at the annual 
meeting of Ohio Assn. of Insurance 
Agents at Cincinnati Oct. 16 Mr. Mid- 
daugh has delivered talks on the new 
rates at Columbus, Cleveland, Stewben- 
ville and other cities recently. 


Jones Speaks at Wichita 


C. M. Jones, service engineer of Un- 
derwriters Laboratories, spoke at meet- 
ing of Wichita Assn. of Insurance 
agents at which the Laboratories film, 
“Danger Sleuths,” was shown. It was 
announced that Oct. 11 would be “fire 
chiefs’ day.” Harry K. Rogers, formerly 
with Western Actuarial Bureau, Chi- 
cago, will be m. c. 


Jack Hall, safety engineer with the 
Kansas office of the St. Paul companies 
at Wichita and Mrs. Hall report the 
arrival of their first child. a son. 





Insurance Women of Racine, Wis., 
opened the fall season with a talk by 
T. L. Muleahy, state agent of National 
Fire, who discussed “Additional Extended 
Coverage.” Mrs. Martha Peterson re- 
ported on a trip by several of the mem- 
bers to Underwriters Laboratories at 
Chicago. 

The H. McClain agency at Stockton, 
Kan., has been taken over by E. C. 
Hageman, for several years with the H. 
Cc. Sweet agency there, and Mr. Sweet. 
Mr. McClain has moved to Pratt, Kan., 
to become general agent for Farmers & 


Bankers Life. 


Roerink Discusses C.P.C.U. 
Value at Agents Meeting 
At 











the October meeting of Essex 
County Agents Assn. Garret W. 
(Roerink, analyst of American group 
and chairman of the candidates’ com- 
mittee of the New Jersey chapter of 

CPCU. spoke on. “The €.PC.U. 
Seas and What It Means to You.” 

He pointed out the advantages of 
higher education for agents. One ob- 
jective of the society is to advance those 
in the business in every possible way. 
The courses at Rutgers in all five parts 
of C.P.C.U. study are supervised by the 
chapter and are being attended by 125 
agents and company personnel this fall. 
Research is being conducted on U. & O. 
among its members. Research is also 
under way on a national basis to deter- 
mine the sentiment among the 688 
C.P.C.U.s throughout the U. S. on mul- 
tiple peril policies. 


Aid D. C. Traffic Safety 


WASHINGTON —District of Colum- 
bia Assn. of Insurance Agents, in con- 
junction with the D. C. department of 
motor vehicles and traffic, is sponsoring 
a 13-week radio series of dramatic pres- 
entations on traffic safety and accident 
prevention, to be broadcast over station 





WWDC every Thursday evening. The 
15-minute transcribed shows, will be 
heard from 10:15 to 10:30 p.m. Ar- 


rangements for the prugram were ini- 


tiated by a committee headed by Maury 
Young and Samuel Kaufman. 





Give More Breathing 
Time on Mass. Policy Use 


Commissioner Sullivan of Massachu- 
setts has postponed the deadline for 
obligatory use of the new standard fire 
policy from Jan. 1 to June 1, 1952. This 
was done on the representation that 
many companies would be unable to be 
in line by Jan. 1 because of the shortage 
of paper stock and scarcity of labor and 
manpower to print and distribute the 
forms. 

The companies may then issue until 
June 1 the old standard fire policy forms 
with an endorsement, the wording o 
which Mr. Sullivan sets forth which 
affords the policyholder the coverage 
embraced in the policy form prescribed 
by the 1951 statute. Companies desiring 
to operate in this way until June 1 are 
directed to notify the department to that 
effect. 





Mass. Producers Council 


Elects Plumer President 


Insurance Producers Council of Mas- 
sachusetts, comprising representatives of 
the major producing organizations in 
that state, has elected William B. Plu- 
mer, Brewer & Lord, Boston, chairman 
to succeed Charles F. Bowers, Waltham. 

Graham Smith, Brockton, president of 
Massachusetts Assn. of Insurance 
Agents, was named vice-chairman, and 
Herbert L. McNary, executive manager 
of Boston Board, was reelected secretary. 


Fred Hitchcock Is Slated 


Fred H. Hitchcock, Boston, has been 
nominated to succeed Harriman A. 
Reardon as president of Insurance 
Brokers Assn. of Massachusetts at the 
annual meeting at Boston Oct. 24. 

Other nominees are Merlin J. Ladd, 
Herbert L. Gove, and Lawrence B. 
Damon, vice-presidents, and Charles H. 
Weever, Jr., treasurer. 

Luncheon speaker will be Thomas H. 
Beck, former publisher of Collier’s mag- 
azine. 








New Hampshire Insurance Women’s 
Lengue at its annual meeting at Ports- 
mouth elected L. Edna Bishop. Derry, 
president; Margaret McDonnell, Man- 
chester, vice-president: Shirley Lund, 
Nashua, secretary, and Helen O’Brien, 
Portsmouth, treasurer. Mrs. Blanche I. 
Novosad, Goff Falls, is the retiring pres- 
ident. 

De Banks M. Henward, senior vice- 
president of Syracuse Trust Co., has be- 
come owner of City Insuring Agency, 
Watertown, N. Y. He has been inter- 
ested in the agency since 1926. 


SOUTH 


To Fight Licensing of Tex. 
Auto Dealers as Agents 


An emergency meeting of the direc- 
tors of Texas Assn. of Insurance Agents 
was held at Austin to consider the prob- 
lems presented by the plan of Motors 
Ins. Corp. to secure licenses for its 
dealers to sell insurance. The Texas 
directors have taken the position that 
the automobile dealer applicants do not 
omg the requirements of the licensing 
aw. 

If the board of insurance commis- 
sioners refuses to license the applicants 
and the matter is taken into the courts, 
the Texas association will become ac- 
tive, as authority was granted the officers 
to retain counsel. 

Regional meetings of the Texas asso- 
ciation agents will be held at Wichita 
Falls Oct. 23, Amarillo Oct. 24, and 
Lubbock Oct. 25, with later meetings 
tentatively 











| 
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eral Wells, Coleman, Tyler, Waco, Con- 


roe, Midland, El Paso, Corpus Christi 


and Weslaco. 


Texas Local Boards Elect 


An insurance exchange has been 
formed at Carthage, Tex., with these 
officers: L. E. Page, president; J. Dan- 
iel Shaw, vice president, and Mrs. Rubye 
Nan Emerson, secretary. 

The recently formed Denison (Tex.) 
Assn. of Insurance Agents has elected 
these officers: J. V. Conatser, president; 
R. L. McKinney, Jr., vice-president, and 


Mrs. Lillian Handy Cavender, secretary. | 


Newly elected officers of Midland 
(Tex.) Assn. of Insurance Agents are 


W. Harkrider, president; Roy McKee, 
vice-president, and James W. Mims, 
secretary. 





Pine Joins Richmond Agency 


Peter R. I. Pine has been appointed 
manager of the Laburnum agency, Rich- 
mond, Va. He was formerly in the un- 
derwriting department of Royal Ex- 
change and recently with the casualty 
department of Alexander & Alexander 
of New York. 





New Lexington Officers 


John C. Warren has been installed 
as president of Lexington (Ky.) Assn. 
of Insurance Agents, succeeding G. 
Jerry Gallivan: Ben F. Buckley,III, is 
vice-president and Russell Carmichael, 


COAST 


Oregon Agents Executive 
Committee Is Announced 


Appointment of the new executive 
committee of Oregon Assn. of Insurance 
Agents has been announced by Harold 
B. Larson, Portland, president, and 
Phil Gould, Bend, chairman. 

Members are Leonard Adams, Beav- 
erton; Gordon Dunlap, Baker; Charles 
Larkin, Klamath Falls; Hallock H. 
Bartlett, Marshall R. Brown, Robert I. 
Downey, George Peterson, Henry C. C. 
Stevens, Portland; Keith Rhodes, Leb- 
anon; E. V. Publicover, Coos Bay and 
Robert Jones, Myrtle Creek. 

The committee is holding its 
meeting Oct. 11 at Portland. 











first 





Severance Makes Change 


A. B. Severance has resigned as 
claims manager for Founders Fire & 
Marine at San Francisco to become Los 
Angeles manager of Barr Adjustment 
Co. He started with Aetna Casualty 
about 20 years ago in the adjusting field. 
Thirteen years later he became claims 
manager of Anchor Casualty and had 
been with Founders F. & M. since 1950. 


Wilson, Battles L.A. Speakers 


E. B. Wilson, chief of the fire pre- 
vention bureau of the Los Angeles 
fire department, gave a Fire Prevention 
Week talk before Insurance Assn. of 
Los Angeles. Vice-president Robert 
Battles of the California association 
reviewed the N.A.I.A. convention at 
Chicago and called attention to the 
changes in the insurance code enacted 
by the 1951 California legislature. 








Spokane Agents Hear Iler 


Douglas Iler, special agent for Phoe- 
nix of Hartford at Spokane, spoke on 
premium financing at a meeting of 
Spokane Insurance Assn. 

The association has completed plans 
for a school on advanced insurance 
subjects. The school, to start early this 
month, will cover 96 hours of classroom 


scheduled at Denison, Min- work. 
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SOLDIER IN THE WHITE HOUSE 


- 

Schooled in war, not politics, Zachary Taylor 
had never even voted in a major election when he 
entered the presidential campaign of 1848. He disliked 
political parties and at first insisted on being a non- 
partisan candidate. The official notice of his nomination 
was sent to the dead-letter office with a quantity of 
mail on which the parsimonious Taylor refused to pay 


postage. (Prepaid postage was not yet in regular prac- 
tice.) Unofficial word reached him via Mississippi 
steamboat while he was at his Louisiana plantation. 
Summoned to the landing by the passengers’ shouts, 
he quietly received their congratulations. 

Taylor was born in Virginia in 1784 but nine months 
later his family moved to Kentucky and soon after their 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 


arrival built a comfortable brick house near present- 
day Louisville. This home where Zachary spent his boy- 
hood is now privately owned. Before he could read or 
write young Zachary learned the ways of the frontier 
and to be constantly on guard against hostile Indians; 
each night the house was barricaded and the family 
armed. 

Taylor’s forty years as an army officer coincided 
with the critical period of American expansion and 
took him the length and breadth of the country. During 
the Black Hawk War while he was stationed at Fort 
Crawford, Wisconsin, his daughter Sarah Knox Taylor 
and Jefferson Davis became engaged. Despite Taylor’s 
violent opposition the young couple were married, but 
the lovely bride died a few weeks afterwards. 

Although the army was Taylor’s career his greatest 
joy was farming and he preferred old clothes to a 
uniform. He acquired the sobriquet Rough and Ready 
during the Seminole War in Florida, and it was an 
apt description. He became a major general but he 
remained simple and unassuming, displayed reckless 
disregard for danger and insisted on sharing the rugged 
life of his troops. When the Mexican War ended he had 
not slept under a roof for two years or seen any member 
of his family. 

As the hero of Buena Vista, Taylor was persuaded 
to run for President and was elected in a five-cornered 
contest but he died in 1850 after only sixteen months 
in office. 


* THE HOME* 
(Frsuronce Company 
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